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Scan Insurance 
Possibilities 
Below Rio Grande 


Demand Is Now Increasing 
for Reinsurance in North 
American Companies 


Strengthening of the tie between 
Latin America and the United States 
as a result of the war is resulting in a 
somewhat increased demand for reinsur- 
ance in North American companies. 
Some accounts have already been ob- 
tained and there should be considerably 
more if the number of inquiries is any 
indication. Most of the business so far 
is the result of South and Central Amer- 
ican companies shifting their reinsurance 
business from Europe in order to get it 
away from war’s uncertainties. This ap- 
plies more to reinsurers in belligerent 
countries on the continent than to those 
in England. 

Reinsurers in the United States have 
not been very aggressive about seeking 
business south of the Rio Grande, in 
spite of a number of favorable factors. 
While there are a few exceptions in each 
country, the typical Latin American in- 
surance company is so dominated by 
the desire of its stockholders to get the 
highest possible dividend rate that the 
management is prevented from exercis- 
ing its best underwriting judgment in 
all cases. In many companies the oper- 
ating executives are British, French, 
German, or much less frequently Amer- 
ican. They are underwriters of sound 
experience and training. As revolutions 
or harsh laws directed against outside 
companies caused the latter to withdraw, 
these local managers have gone to work 
for native companies. Thus there is no 
lack of seasoned underwriting judgment 
in the management of these companies. 


Burning Ratios Good 


Also on the plus side is the typical 
construction in Central and South 
America. It is usually massive and quite 
fire-resistant. The burning ratio varies 
inversely with the economic level but is 
in general favorable. Moral hazard is 
virtually eliminated, for the laws follow 
the Napoleonic code of presuming a per- 
son guilty until he can succeed in prov- 
ing himself innocent. Thus, an owner 
who is so unlucky as to have a fire 
which is not obviously non-arsonous is 
thrown into jail as a matter of routine 
until he can clear himself of all suspi- 
cion. 

Another reason for the favorable burn- 
ing ratio is that electrical appliances are 
far less generally used in South and 
Central American countries than in the 
United States. Furthermore, in spite of 
the average North American’s opinion of 
the Latin American’s leisurely or even 
slovenly habits, they are not a careless 
people. 

Burning ratios tend to vary rather 

(CONTINUED ON LAST PAGE) 


Loyalty Group 
Coordination Plan 


Make Final Move in Fire 
and Casualty Unification 
Program 


The Loyalty group is putting into 
effect at the beginning of the year a 
complete co-ordination of fire and cas- 
ualty operations in its eastern, western, 
Pacific, and southwestern departments. 

In the belief that the maintenance of 
full fire and casualty facilities at con- 
venient geographical centers affords a 
speedier, closer, and more efficient serv- 
ice to agents, it has long been the objec- 
tive of the group to maintain a nation- 
wide system of autonomous depart- 
mental offices. 

Business of Metropolitan Casualty and 
Commercial Casualty in Indiana, Illinois 
and Kentucky, heretofore reported to 
the home office, will be reported to and 
be under the supervision of Vice-Presi- 
dent Herbert A. Clark of the western 
department at Chicago. Thus the west- 
ern department will now have complete 
supervision over the fire and casualty 
operations in 16 middlewestern and 
mountain states. 

Fire business in Ohio and Tennessee, 
heretofore reported to the western de- 
partment, will be reported to the home 
office. This will bring about the uni- 
formity desired, as the casualty business 
of those states is being reported to the 
home office at present. 

Fire business in Louisiana, heretofore 
reported to the home office, will be re- 
ported to the southwestern department 
at Dallas, which is under the joint man- 


agement of Ben Lee Boynton and 
Norris W. Parker, second vice-presi- 
dents. Here, too the objective is uni- 


formity and efficiency, as the casualty 
business of Touisiana is already being 
reported to the southwestern depart- 
mental office. 

No change has been made on the 
Coast, where a complete fire and cas- 
ualty departmental office has been main- 
tained in San Francisco, under the joint 
management of Vice-Presidents L. 
Potter and Fred W. Sullivan, for a num- 
ber of years. 

The field forces of the group will re- 
main unchanged. 

Each department will have complete 
jurisdiction over the territory assigned 
to it; and it is believed that all agents 
and producers, hereafter in close contact 
with a fully autonomous departmental 
office, will receive prompt, efficient and 
more personalized service. 

The changes mark the final accom- 
plishment of the group’s coordination 
program, and the attainment of com- 
plete uniformity in the reporting, under- 
writing, and supervision of all lines. 

The year 1940 marked the 85th anni- 
versary of Firemen’s, the parent com- 
pany. The year 1940 will also be the 
finest year in the history of the group, 
when premium writings will exceed 
$40,000,000. 





Boom Favinger for Commissioner 


DETROIT—Friends of W. L. Fav- 
inger, Aetna Life agent in Detroit, have 
been booming him for insurance com- 
missioner of Michigan. The Detroit 
Accident & Health Association adopted 


R. W. Sheehan to 
Join N.A.LA. 


“Spectator” Man to Edit 
“American Agency Bul- 
letin”—Advance Fairleigh 


The National Association of Insur- 
ance Agents announces that George 
DuR. Fairleigh has been assigned to 
new and important duties, including the 
work previously handled by Assistant 
Secretary George W. Scott, who has 
been appointed director of the new edu- 
cational division. Mr. Fairleigh will 
have the title of assistant secretary. 

The Natilonal association has em- 
ployed Robert W. Sheehan to partici- 
pate generally in its publication and 
public relations activities and to serve 
as executive editor of the “American 
Agency Bulletin.” Mr. Sheehan is one 
of the best known and popular insurance 
reporters. He has been managing 
editor of the “Spectator,” and has been 
with that publication 14 years. 

Jerome van Wiseman, director of 
public relations and publications, who 
has been supervising the “American 
Agency Bulletin” temporarily, will act 
as editor. 

Mr. Fairleigh was educated in Louis- 
ville. He went with the “Insurance 
Field” at Louisville in 1925. In 1935 
he was made assistant secretary. Mr. 
Fairleigh served as president of the 
Louisville Junior Board of Trade. 

Mr. Fairleigh joined the N.A.LA. 
1936 as managing editor of the ‘ eaten 
Bulletin,” and was made editor in 1939. 

Mr. Sheehan attended Trinity College 
in Hartford. While in college he served 
as a part-time reporter and correspon- 
dent. In 1926, he went with the “Spec- 
tator.” In 1928 he was made assistant 
editor and in 1929 associate editor. 

In 1935 when the “Spectator” was 
divided into two distinct publications, 
Mr. Sheehan was named managing edi- 
tor of both papers. He has also been 
active in promotional work and has pro- 
duced a number of the brochures, mail- 
ing pieces and advertisements for their 
list of books and services. 


Duel Seeks More Funds 


Commitsioner Duel of Wisconsin, in 
requesting an increased biennial budget 
for his department, stated that the insur- 
ance companies are paying Wisconsin 
nearly $2,500,000 in taxes and fees “for 
services guaranteed them by law but de- 
nied them by inadequate legislative ap- 
propriation.” 

The insurance companies, he declared, 
have been reluctant to complain as 
loudly as the condition warrants for fear 
that they might call undue public atten- 
tion to their plight and harm their own 
business. The department lacks funds 
to employ enough examiners to carry 
out the legal obligation which the legis- 
lature has imposed on the department. 
Some companies have not been exam- 
ined for 20 to 25 years, he stated. 











a resolution petitioning Governor-elect 
VanWagoner to appoint him to this 
post. Mr. Favinger says he is not seex- 
ing the office, although he would con- 
—_ it seriously if it were offered to 
im 


I. D. Goss, Farm 
Insurance Leader, 
ls Retiring 


B. R. Walinder New 
America Fore Manager; 
J. E. Cryan Chief Aid 


I. D. Goss will retire as manager of 
the farm and hail departments of the 
America Fore companies at the end of 
this year. He will be succeeded by B. R. 
Walinder and Joseph E. Cryan becomes 
assistant manager. They will be assisted 
by C. R. Alexander and J. J. LaNoue 
as farm superintendents; G. C. Edwards, 
hail superintendent; Paul O. Johnson, 
farm engineer; R. L. Chobotsky, collec- 
tion manager, and E. E. Ross, assistant 
farm superintendent. 

During the past 10 years Mr. Goss 
has operated under the handicap of an 
affliction of the central nervous svstem. 
For several years he has lived in an 
apartment building close to his office 
and has been taken back and forth in 
a wheel chair each day. For the last 
two years, it has seemed at times that 
he could not continue in active business, 
but he has exhibited great courage and 
determination. His ambition has been to 
create a smoothly functioning organiza- 
tion before stepping aside. Those who 
will now take over the active manage- 
ment of the farm and hail departments 
of the America Fore companies have 
been associated with Mr. Goss for some 
10 to 20 years which assures a continua- 
tion of the same general policies which 
have built up the business of these de- 
partments to large proportions. 


Walinder’s Career 


Mr. Walinder, the new manager, 
joined the farm department of Conti- 
nental in 1923, filling a number of posi- 
tions in the office and becoming state 
agent in Wisconsin of all of the America 
Fore companies in 1932. He continued 
in this position for six years and in 1938 
was appointed one of the superintendents 
of the hail department. Last January he 
was named assistant manager. The new 
assistant manager, Joseph E. Cryan, 
began with the farm department in 1927. 
Three years later he was sent to Iowa 
as farm special agent, and in 1933 was 
appointed state agent of the farm depart- 
ment in Nebraska. Last January he 
was named one of the superintendents 
of the hail department. Mr. Alexander 
started with the old Phenix of Brooklyn 
45 years ago, and Mr. LaNoue came up 
from Continental, first serving that com- 
pany as farm special agent in Illinois. 
Since 1930 he has been attached to the 
Chicago office. Mr. Edwards has been 
one of the superintendents of the hail 
department, now becoming the head of 
that branch. He has been with the hail 
department of the America Fore group 
since 1927, and before that was a county 

(CONTINUED ON LAST PAGE) 
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Defense Situation 
Brings Interest in 
Prolonged U. & 0. 


Shutdowns Longer Than 
Year Possible, Worry 
Over Manufacturing Rates 


HARTFORD—A decided interest in 
writing use and occupancy insurance 
with an amount of insurance contem- 
plating a possible shutdown of more 
than one year and a feeling that use 
and occupancy rates for manufacturing 
risks, at least in eastern territory, are 
toc low are the most important effects 
of current business conditions on the 
use and occupancy situation. 

Underwriters and rating bureaus re- 
port many inquiries tor rates and forms 
for covering a possible aggravated shut- 
down due to the muh publicized “bot- 
tlenecks” in various phases of produc- 
tion and some plants have already been 
covered on this pasis. Delay in ob- 
taining one or a few pieces of essential 
machinery could easily close a plant for 
a period which was laughed at as ridicu- 
lous a few years ago, even if the as- 
sured did not have to depend on im- 
ports for his equipment. Many ques- 
tions have been asked about the cover- 
age of a loss prolonged because of the 
imposition of priorities on a supplying 
plant, diverting needed equipment to a 
defense industry. It is felt that this 
prolongation would be covered under 
any of the usual use and occupancy 
forms, provided the amount of insur- 
ance is adequate. 


Same Rate for Longer Periods 


Writing a use and occupancy policy 
to cover a possible shutdown of more 
than one year is not difficult, requiring 
only a simple endorsement. If the 
weekly form is used, for example, and 
the assured contemplates an 18 months 
shutdown, insurance equal to 150 per- 
cent of a year’s use and occupancy value 
should be carried and the form endorsed 
to restrict recovery for each week of 
shutdown to 1/75 of the amount of in- 
surance, instead of 1/50. A similar pro- 
cedure is used for a different period of 
shutdown or for the coinsurance form. 
The rate is the same as if a year’s use 
and occupancy value were insured. 

It is understood that reduced rates 
for insurance based on prolonged shut- 
downs have been considered and re- 
jected. Apparently authorities have felt 
that while the total loss possibilities 
are undoubtedly reduced in such a case, 
this is offset or perhaps more than off- 
set by adverse selection. That is, no 
assured would buy more than a year’s 
use and occupancy coverage unless he 
were convinced that he stood in very 
real danger of a prolonged shutdown. 
On the other hand, the published rates 
contemplate every assured buying cover- 
age equal to a year’s use and occupancy 
value under the weekly form or 9.6 
months under the 80 percent coinsur- 
ance form, including those who could 
not suffer more than a few months loss 
and there is obviously no such factor 
among assured buying prolonged cover- 
age. 

Rate Situation Felt Serious 


The feeling about rates for manufac- 
turing risks is not new, but the aggra- 
vated loss possibilities under current 
conditions have added fire to discus- 
sions. Virtually every company with a 
reasonable use and occupancy volume 
and with adequate records reports its 
loss ratio on manufacturing risks as 
approaching the danger point. When 
rates were reduced in the east in 1938, 


Arguments Are Summoned 


Against Excess of Loss Plan 


Many are the arguments that are sum- 
moned by treaty reinsurers to justify 
their manner of doing business as 
against the excess of loss basis. Both 
sides produce a very plausible argument 
and the wits of both sides are sharp- 
ened by the competition which so fre- 
quently results. 

Here runs one of the arguments 
against the excess of loss plan. Consider 
a fire company that has about 1,000,000 
risks on its books, with the average lia- 
bility per risk at $10,000. Its annual pre- 
mium income is $72,000,000. With losses 
of $36,000,000, it will have a 50 percent 
loss ratio. About half of the losses in 
amount will be on account of total and 
serious losses. In other words, there 
might be 1,800 ‘$10,000 losses. That 
would mean $18,000,000 in loss payments 
on account of total and serious losses. 


The rest of the losses would be partial. 

Under an excess of loss plan, with 
Lloyds paying 90 percent of the losses 
that ran above $7,500, Lloyds would 
pay $4,050,000. 

That figure is arrived at by multiply- 
ing the 1,800 total and serious losses by 
$2,500, the results being $4,500,000, and 
subtracting 10 percent from that. That 
direct company would get only a small 
measure of relief in its current year and 
the next year, under the Lloyds’ con- 
tract, it would have to pay back to 
Lloyds the losses which Lloyds had 
paid, plus a commission. Lloyds provides 
no relief in connection with the small 
losses and if there should be an ab- 
normal loss frequency, without loss se- 
verity, the direct company would not 
have the cushion that it would have had 
with treaty reinsurance. 








Luke Kavanaugh 
Officially Named as 


Col. Commissioner 


DEN V E R—Off.cial certification of 
Luke J. Kavanaugh as insurance com- 
missioner of Colorado was announced 
this week by the state civil service com- 
mission. 

With Mr. Kavanaugh definitely in of- 
fice, there is little likelihood of any 
change in the department setup for a 
good many years and insurance people 
are looking forward to a period of sta- 
bilized management. The office can be 
vacated only by death, resignation or 
proof of incompetency before the civil 
service commission. Former Commis- 
sioner Jackson Cochrane held the of- 
fice 17 years and there is every reason 
to believe that Mr. Kavanaugh will re- 
main in office indefinitely. 

Grades of the various candidates, as 
announced by the commission, were: 
Kavanaugh, 88; E. M. Rifkin, 81.64; C. 

Bigelow, 81.64; J. G. Donaldson, 
80.45; Carl L. Lough, 75; V. L. Tickner, 
74.62. 

Mr. Kavanaugh was notified privately 
of his top position on the examination 
list several weeks ago but the civil serv- 
ice commission delayed his certification 
to consider appeals for regrading by 
two of the applicants, Donaldson and 
Rifkin. After reviewing the examina- 
tions, the commission made no changes 
in ratings. 

The relative standings of the appli- 
cants would be important only if Mr. 


Kavanaugh should die or resign within 
the next couple of years or so. The 
civil service law provides that the last 
examination list shall be kept as an ac- 
tive list for a limited period and that 
its active status may be renewed for 
a limited time by application of those 
on the previous examination list. Should 
the certified commissioner vacate his of- 
fice during the time the list is active, 
the high man on that list would auto- 
matically become the new commissioner. 





Commerce Names Willis in Ga. 


Commerce has appointed W. Paul 
Willis as general agent for Georgia..This 
appointment coincides with the admis- 
sion of Commerce to the state. Mr. 
Willis has had 18 years of experience as 
a company field man in the territory. 
Mr. Willis has established offices in the 
Trust Company of Georgia building, 
Atlanta. 


To Revise Statistical Methods 


TORONTO—The Ontario insurance 
department is now forming a new stand- 
ing automobile insurance committee to 
study the form in which the province 
correlates insurance statistics. Neces- 
sary changes are to be suggested to the 
department. Representatives of three 
tariff and three independent companies 
will comprise the committee. 

No change has been made in the 
method of collecting automobile insur- 
ance data for nearly 10 years and the 
present system is to be given a thor- 
ough overhauling and placed on a more 
modern operating basis. 








a few informed underwriters pointed out 
that few people realized that a rela- 
tively small property damage loss could 
cause a use and occupancy loss which 
would eat up a much larger percentage 
of the amount insured. Losses since 
then have borne out these fears. This 
feeling is shared by the factory writing 
associations and syndicates. 


It is not certain whether an attempt 
will be made to increase manufacturing 
rates in the near future, but informed 
observers are frankly concerned about 
the situation. Mercantile use and occu- 
pancy rates, are regarded as satisfactory, 
the discussions centering entirely about 
manufacturing lines and the possible 
rate inadequacy. 
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Possibility for United States insurers 
in Central and South American coun- 
tries is now being given attention. 

Page 1 

R. W. Sheehan, managing editor of 
“Spectator,” is joining the National As- 
sociation of Insurance Agents as ex- 
ecutive editor of the “American Agency 
Bulletin.” Pagel 

Loyalty group is preparing to take the 
final step in its program of providing 
coordination of fire and casualty service 
throughout the country. Page 1 

Aggregate loss possibilities causing 
use and occupancy to be written for 
shutdowns greater than one year. 

Page 2 

Prediction is made that premiums of 

fire companies on the whole will produce 


an increase of about 6 percent over the 
previous year. Page 3 
Fire Prevention Week observance 
leaders are named by special committee. 
Page7 
U. S. Circuit court of appeals gives 
smashing decision in favor of First Na- 
tional Bank of Ottawa, IIL, against Lon- 
don Lloyds under bankers blanket bond. 
Page 11 
Judgment for $1,000,000 stirs interest 
in directors’ liability coverage. 
Page 13 
National defense production program 
creates problems for safety engineers. 
Page 13 
Chicago acquisition cost rules for cas- 
ualty and fidelity approved by council 
there. Page 13 


Sabotage Threat 
Stimulates Interest 
in Fire Protection 


Effectivness of CO. Gas 
Is Shown in Extinguisher 
Demonstrations 


NEW YORK—Enmphasis on sabot- 
age fires helped draw a record crowd to 
a fire-fighting demonstration put on by 
Walter Kidde & Co., manufacturer of 
fire fighting equipment, at its Bloom- 
field, N. J., plant near here. Interest in 
coping with sabotage fires was particu- 
larly keen because of the three almost 
simultaneous explosions in New Jersey 
and Pennsylvania which occurred only 
a few days before the demonstration. 

P. W. Eberhart, the company’s indus- 
trial manager, who conducted the dem- 
onstration, pointed out that arson is the 
most widely used type of sabotage and 
one of the most important means of 
fighting arson is to see that conditions 
are such that there can be no excuse 
for the “accidental” type of fire in which 
the arsonist specializes. Mr. Eberhart 
stressed the importance of organizing 
plant fire-fighting brigades. 


Schiff-Terhune Engineer Speaks 


: E. W. Dart, chief engineer Schiff- 
Terhune & Co., prominent brokers, said 
that while insurance men are interested 
in sabotage they are not particularly 
worried about it. He ascribed this at- 
titude to the fact that plants and other 
organizations protect themselves, first 
by properly organized fire brigades 
along the lines of high-class city fire 
departments and second, to having the 
best type of first aid fire fighting equip- 
ment available and having the personnel 
know how to use it. In the latter con- 
nection he pointed out that the carbon 
dioxide type of fire extinguisher fea- 
tured in the demonstration has the ad- 
vantage of wiping out the fire much as 
an eraser wipes off a pencil mark. 

The demonstration began with the 
smallest type of hand equipment, grad- 
ually working up to the large fixed sys- 
tems using a battery of several large- 
sized tanks. Mr. Eberhart said that 
while the fire extinguishing properties 
of carbon dioxide gas had long been 
known the problem was to get the gas 
out fast enough to be effective without 
freezing up the apparatus through the 
rapid expansion of the compressed gas 
and without setting up a type of tur- 
bulence which would draw air into the 
flames and feed them. 


Lauds Carbon Dioxide 


_Mr. Eberhart said that the Lux ex- 
tinguisher, manufactured by the Kidde 
company, has the widest range of use 
and is the one solution to the control 
of fire in airplane motors. He empha- 
sized the advantage of carbon dioxide as 
having no destructive effect no matter 
what it is used on and leaving no mess 
to clean up afterward. 

The first demonstration compared the 
Lux hand extinguisher with a one quart 
carbon tetrachloride extinguisher put- 
ting out flaming gasoline. In this, as 
in all the other demonstrations, the car- 
bon dioxide type of extinguisher showed 
up much better than any other |type 
used. 

Another demonstration showed the 
effectiveness of carbon dioxide against 
flaming excelsior, lacquer, lacquer thin- 
ner, acetylene, gasoline, and alcohol. 
Other tests simulated fires in the bilge 

(CONTINUED ON PAGE 9) 
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Predict 6 Percent 
Premium Gain 
for the Year 


Losses to Be Higher, with 
Armistice Day Storm 
Adding Fillip 


NEW YOR K—With the record 
nearly made, it is a fair prediction that 
1940 will prove to be a generally satis- 
factory period in fire insurance. 

The total premium income it is esti- 
mated, will be about 6 percent greater 
than that of 1939. This is attributable 
in the main to increases in income from 
automobile, ocean marine, and in lesser 
measure to inland marine and special 
war risk covers of various kinds. Re- 
turns on straight fire business will show 
little if any gains. 

Losses are likely to show an increase 
over those for 1939. The results will be 
affected by the Armistice Day wind- 
storm in the middlewest. In addition, 
there were a number of bad windstorm 
losses in different sections of the south. 

Aside from the exceptionally severe 
windstorm losses, companies were con- 
fronted with several heavy fire losses. 


Expense Is Still Headache . 


The general expense element of the 
business, which has supplied a headache 
to company executives for years, will 
hover about the 50 percent mark, al- 
though some offices will exceed that 
figure. On the other hand, it is pointed 
out, companies writing a heavy volume 
of ocean marine and of automobile 
finance business, because of the modest 
commission allowance on the former, 
and the reduction in the commission now 
enforced on the latter, will profit 
thereby, and may reduce their general 
expense account by a point or two. 

As to the banking division of the busi- 
ness, bonds carried are about on the 
same value level as the first of the year, 
while stock values have deteriorated ap- 
proximately 13 percent. Despite the 





Soon to Take Office as 
Neb. Insurance Director 








c. C. FRAIZER 


C. C. Fraizer will soon take office as 
insurance director of Nebraska. His 
home is in Aurora, Neb. He has already 
had a good introduction to the business, 
as he attended the recent midwinter 
meeting of the insurance commissioners 
in | New York. 





drop in market quotations the dividends 
from stocks have been well sustained, 
and with the era of industrial activity re- 
cently inaugurated in the country, there 
is every reason to expect a steady up- 
ward trend in stock values. 

Relatively few changes in portfolios 
have taken place. There is always a 
certain amount of security shifting, but 
on the whole offices continue to maintain 
the general investment policy they have 
followed in recent years. Perhaps a 
greater amount of free cash is carried 
today than usual, but this would be 
promptly invested should attractive gov- 
ernment or corporate issues make their 
appearance. 





Following the practice of previous 
years employes of American and Bank- 
ers Indemnity distributed 71 baskets, 
each containing a complete Christmas 
dinner to poor families in Newark. 


Lloyds’ Underwriter Gives 
Impressions on War Conditions 


A letter from a Lloyds’ underwriter in 
London to a prominent Chicago insur- 
ance man reveals some surprising facts 
on conditions in England today and re- 
flects the impressions of an Englishman 
living in the midst of it all. His greatest 
reaction seems to be against the way the 
American newspapers handle the news 
from abroad and he wonders if British 
censorship does not operate to its own 
disadvantage. 

Explaining that the greatest incon- 
venience of life under present conditions 
is the difficulty of transport, the man 
writes that even indiscriminate bombing 
affects London railways covering large 
areas. Naturally, this would affect the 
efficiency of city offices, whose workers 
live in suburbs situated sometimes up to 
60 miles from London. As in the case 
of Lloyds, most large offices secured al- 
ternative accommodations in the country 
shortly before war was declared and 
most of them have their staffs there. 


Explains Lloyds’ Office Situation 


“We have our Lloyds staff still in Lon- 
don and anyone who has anything to do 
with the market uses that office, but all 
the detail work is done at our country 
address where we are not subject to 
transport delays or cessation of work 
due to air raid ‘alerts. At Lloyds work 
is transferred from the room to cellars 
deep under Lloyds building when the 
‘alert? sounds and a matter of minutes 
per day is all the time lost. 

“Incidentally,” he continues, “I think 
the fact that we have ceased to call the 
siren an alarm and have started calling 
it an ‘alert’ is a pretty good indication 
of the way most people are taking the 
raids. They carry on with their work 
and walk about the streets and generally 
behave quite normally until danger is 
imminent and only then do they take 
cover.” 

He writes that it would be stupid to sug- 
gest that the enemy planes have not 
done quite a bit of damage in air raids, 
but they have not approached causing 
the chaos and destruction as some of 
the American newspapers report. 

In giving what he calls “a concrete 
example,” he said that driving to the city 
office from the country office means go- 
ing through a large section of London 
all the way from southwest to east cen- 





America Fore’s New Farm and Hail Management 








Left to right, seated—B. R. Walinder, new manager; Joseph E. Cryan, 


J. J. Lanoue, farm superintendent; C. A. Alexander, farm superintendent. 


Standing—R. L. Chobotsky, collection manager; G. C. Edwards, 
. E. Ross, assistant farm superintendent. 


assistant manager; I. D. Goss, retiring manager; 


hail superintendent; P. O. Johnson, farm engineer; 


tral, which is a 30 mile drive. On this 
trip one would pass thousands of houses, 
shops, factories, etc., and yet would not 
see 30 damaged buildings. He says he 
is confident that if an American could 
visit London, his greatest shock would 
be the proportion of property remaining 
undamaged and not the proportion de- 
stroyed. Individual streets have. suffered, 
he writes, and look as bad as the photos 
shown in the American press. However, 
he claims, these fail to give a balanced 
picture of the damage as a oak 


Comments on Food Situation 


“On the subject of air raids, I might 
feel inclined to think that merely sensa 
tional reporting had given a false im- 
pression, but that won’t account for 
America’s delusion on the subject of 
food. It is perfectly obvious that there 
isa general impression on your side that 
there is a shortage of food here. Most 
of my friends in America have offered tu 
send me food and one even went so far 
as to send me an enormous case of es- 
sential foods which remains unopened to 
this day. (The letter was dated Oct. 
30.) The rations are ample for anyone 
and are not even strictly enforced be- 
cause it is often the case that due to 
large shipments retailers are asked to 
take more than their usual amounts. 
When food warehouses on the Thames 
were bombed and destroyed a month 
ago, I must admit that I thought we 
should see some signs of shortage, but 
there has been none. 

He closes by saying that with few ex- 
ceptions life is taking a normal course 
and at the moment he was living near 
the country office and divides his time 
between there and the city office. He 
writes that his wife spends all of her 
time at their home in Sussex about 19 
miles from the south coast and the chil- 
dren are away in boarding school in 
Wiltshire. 


Dearborn National 
Made Wise Tacoma Move 


The following letter was received from 
Roy Martin, Jr., of Seattle, president 
of D. F. Broderick, Inc. (Washington) : 

“Apropos your story appearing on 
page 31 of the Dec. 5 issue of the maga- 
zine, entitled, “Tacoma Bridge Loss 
May Bring Litigation.” For the sake of 
the record, I would like to advise you 
that the Dearborn National Insurance 
Company, through D. F. Broderick, Inc. 
(Washington), their underwriting man- 
agers, canceled their entire liability of 
$150,000 gross on the Tacoma Narrows 
Bridge. This cancellation was complete 
and final -» Oct. 26, which was 13 days 
before the catastrophe occurred to the 
bridge. 


F. H. Hawley Is Honored 


Chairman F. H. Hawley of Ohio 
Farmers was surprised the other evening 
when the officers and men of the home 
office gave him a dinner at Westfield Inn. 
President C. D. McVay presented him a 
statuette of the “Old Man on the Fence.” 
These replicas have been presented to 
agents who have represented the com- 
pany 25 or more years. Mr. Hawley has 
been connected with the company more 
than 50 years. Mr. Hawley feelingly re- 
sponded to the presentation. Remarks 
also were made by Secretary J. C. Hie- 
stand, Treasurer Clyde Jones, Assistant 
Secretary Geo. S. Valentine and Direc- 
tor John A. Weber. 

Mr. and Mrs. Hawley left Wednesday 
for Florida to spend the winter months. 


Inspection Report Manual 


A new supplement dated Dec. 1, 1940, 
to the Inspection Report Manual of 
1932 has just been published. Copies 
of this supplement may be obtained at 
cost from the Western Actuarial Bureau, 
222 West Adams street, Chicago. 
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Chairman of Texas 
Commissioners Is Dead 








WALTER C. WOODWARD 


Walter C. Woodward, who died the 
other day after an illness of several 
months, was life insurance commissioner 
and chairman of the board of insurance 
commissioners of Texas. He died in a 
hospital at Coleman, Tex. 


CHICAGO 


CHICAGO BOARD NOMINATORS 


The nominating committee of the Chi- 
cago Board, which will select a slate of 
officers, directors and two patrol com- 
mitteemen to be voted upon in January 
at the annual meeting, consists of J. R. 
Cashel, western manager of Providence 
Washington; I. C. Faber, manager Cook 
county department of National Union; 
H. J. Lorber, Rollins-Burdick-Hunter 
Company; J. A. Naghten, John Naghten 
& Co., and August Torpe, Jr., August 
Torpe & Co. F. J. Sauter, Cook county 
manager of Aetna Fire group, reporting 
for the special committee on the Glid- 
den memorial, said that a bronze plaque 
of J. S. Glidden, similar to the one for 
his father, H. H. Glidden, will be placed 
across from his father’s in the Chicago 
Board auditorium. 

The plaque will be modeled by Emory 
P. Seidel, weil known sculptor, who 
made the one of H. H. Glidden. O. E. 
Aleshire, national president Modern 
Woodmen of America, will prepare the 
inscription to be made a part of the 
plaque. 

The Chicago Board entertained its 
employes on Tuesday with the annual 
Christmas party, at which luncheon was 
served and a grab bag was in order. Mrs. 
Grace M. Horne, secretarial department, 
was in charge of the arrangements. 














INSURANCE CHORUS SINGS CAROLS 

As is the annual custom, the Chorus 
of Chicago Insurance Men, under the di- 
rection of Wayne Howorth, has been 
singing Christmas carols during the 
noon hour in the lobby of the Insurance 
Exchange building, Chicago. Arrange- 
ments were made to broadcast some of 
the programs to a radio audience. The 
chorus of over 40 members is sponsored 
by a number of leading Chicago insur- 
ance organizations. 





MOORE, CASE EMPLOYES’ PARTY 

The Employes Association of Moore, 
Case, Lyman & Hubbard, Chicago, held 
its annual Christmas party in the office 
Monday evening. Dinner was served, 
followed by games and a grab bag. As 
usual, the association prepared and dis- 
tributed 10 Christmas baskets to needy 
families in Chicago. Miss Eva Ed- 
monds, chairman of the social commit- 
tee, and Walter A. Schultz, assistant 
manager automobile department, associ- 


ation president, were in charge of ar- 
rangements. 








Denies Agent's Damage Plea 
LOUISVILLE—A temporary injunc- 
tion sought by L. A. McLean, No. 1 
Normandie Village, to prevent others 
from soliciting renewals of insurance 
policies or divulging information about 
renewal dates of certain policies, was 
denied by the court of appeals. Mc- 
Lean, doing business as the Southern 
Insurance Company, 209 South Fifth, 
purchased from Harry W. Hamilton, 
who moved to California, the latter’s 
agency. Hamilton’s answer stated he 
had given 10 or 15 prospects from mem- 
ory to Walter E. Payton (commission 
broker for Gaunt, Houston & Fitzhugh) 
but denied more than “problematical” 
damage of about $8 had been done. 





Mrs. Lillard Hartford Librarian 

Mrs. Caroline E. Lillard, co-founder 
of the Hartford College of Law with 
her husband, the late George W. Lillard, 
has been appointed librarian of the Law 
College and its sister institution, the 
Hartford College of Insurance. Mrs. 
Lillard will have under her jurisdiction 
a library of over 14,000 books. 


Texas Violations 
Charged by Hall 


DALLAS—“Texas local agents muct 
write their own policies,’ Fire Commis- 
sioner Hall has pointed out in a bulle- 
tin holding that the law is being violated. 
Local exchanges in the larger cities, par- 
ticularly in Dallas, have protested the 
appointment of local recording agents 
who. apparently are asking for licenses 
merely to handle controlled business. 

“It has been found that several com- 
panies, or their supervising general or 
state agents, are performing one or more 
of the duties of a recording agent,” Mr. 
Hall held. “It is, of course, necessary 
for the branch office of the company or 
the general agency to write certain 
types of policies for their agents; how- 
ever, such a procedure should be fol- 
lowed only on policies covering prop- 
erty of a class which the general plan 
of operation of the company does not 
contemplate being written in the office 
of the local agent.” 


Charges Violation of Rules 


Mr. Hall also held that in certain 
cases business is being accepted from 
agents who have not been formally ap- 


pointed on forms prescribed by the 
board to represent the company in ques- 
tion and this practice is held to be a 
violation of the agents‘ licensing law. 

Complete compliance with the follow- 
ing rules of the insurance board is or- 
dered: 

“(1) All customary duties of a local 
recording agent, such as writing, sign- 
ing, etc., of policies must be performed 
in the office of the recording agent by 
himself or someone in his own office 
duly authorized to act for him. 

“(2) No company shall accept busi- 
ness from an agent who has not first 
been formally appointed by the company 
to represent that company and notice 
of appointment furnished by the board 
of insurance commissioners on such 
forms as the board may require. And, 
likewise, no recording agent may pro- 
duce business for an insurance com- 
pany without first being formally ap- 
pointed by that company as its agent 
and notice of such appointment sub- 
mitted to the Board.” 

Violation of either of these rules will 
subject the licenses of all interested 
parties to cancellation. 

The Dallas Agents Association also 
has issued a bulletin charging companies 
with being “a little lax in the interpreta- 
tion of the law, or, at least, have not 
lived up to the letter of the law.” 




















Agents, agents, give us your answer do. We've got some- 
thing, all for the help of you. — It’s a triple-action sales-promotion plan, 
consisting of (1) national advertising, reaching 2,000,000 prospects a month, 
(2) direct mail material, coordinated to our national campaign, and (3) The 


Employers’ Pioneer, a monthly magazine, loaded with sound, concrete facts 
that lead the way to new business. 

All this advertising — geared into a vehicle that goes places and makes 
sales — is yours. Yours, if you wish to push Employers’ Group lines. 








You'll Look Sweet In The 
Driver's Seat 
See for yourself. Send for a free 
copy of the latest issue of The 
Pioneer and study the Employ- 
ers’ methods for building pre- 
mium volume. 


Publicity Dept. 


The 


Write to the 








EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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Heads Insurance Section 
of N. Y. Board of Trade 








M. E. 


SPRAGUE 


Mortimer E. Sprague, vice-president 
of Home, is the new chairman of the 
insurance section of the New York 
Board of Trade. In recent months the 
insurance section has become much more 
of a factor and it is being enthusiastically 
supported by many leaders in the busi- 
ness. 

Arthur Snyder, treasurer of Alfred M. 
Best Co., was elected president of the 
New York Board of Trade. . 








New Pendergast-O’Malley Move 


KANSAS CITY—Information oppos- 
ing citations for contempt have been 
filed in federal court here by T. J. Pen- 
dergast, former political figure, and R. 
E. O’Malley, former Missouri superin- 
tendent. The petitions state that the 
contempt charges are based on informa- 
tion that is identical with that in the 
conspiracy charges against the two 
which were dismissed by the govern- 
ment. O’Malley and Pendergast claim 
that more than three years have elapsed 
since commission of the alleged con- 
tempt and the action is, therefore, 
barred. 

They also call attention to the promise 
of M. M. Milligan, U. S. district attor- 
ney, in 1939, that he wouldn’t prosecute 
them on further charges arising from 
the insurance rate case compromise if 
they pled guilty to income tax evasion, 
which they did. 


Iowa Com Sealing Is Slow 


DES MOINES—The corn sealing 
program in Iowa on the 1940 crop is re- 
ported as making slow progress with 
several new obstacles handicapping the 
program. It is believed that the total 
will fall short of that of a year ago. 

Landlords are hesitating to take ad- 
vantage of the loan or to give consent of 
storage to their tenants because of the 
provision which calls for three years’ 
storage. The tendency in Iowa during 
the past year has been for the insurance 
companies to sell their farm properties 
and because of this they are slow to con- 
sent to the three years’ storage provi- 
sion. 

There is a provision, however, that 
tenants can deliver corn to the govern- 
ment at the end of the first year if the 
landlord will not provide storage longer 
or if the tenant has to move. 


Johnston K. C. Secretary 


KANSAS CITY—The executive com- 
mittee of the Insurance Agents Associa- 
tion of Kansas City, which is composed 
of Raynolds Barnum, chairman; George 
Oppenheimer, Harry M. Gambrel, E. A. 
Bramwell and Cliff Johnston, has named 
Mr. Johnston secretary of the associa- 
tion. Miss Louise Price will act as 
executive secretary. 








Suggests Companies 
Help Pay for Office 


Commissioner Gontrum of 
Maryland Gives Views on 
Permanent Headquarters 


Stating that he felt sure that the in- 
surance companies would be glad to 
make sufficient contributions to support 
headquarters for an insurance commis- 
sioners centralized office, Commissioner 
John B. Gontrum of Maryland has writ- 
ten to Commissioner John C. Blackall 
of Connecticut, president of the Insur- 
ance Commissioners’ Association, giv- 
ing his opinion on the matter of select- 
ing permanent headquarters for the or- 
ganization. He said that the contribu- 
tions from the insurance companies, if 
worked out on some pro rata plan, 
should leave no obligations incurred by 
the association. 

Commissioner Gontrum in stressing 
the need for permanent headquarters, 
feels that there should be in charge a 
representative of the association who 
would collect and distribute the infor- 
mation of value to the commissioners 


and the companies, along the lines of 
the Bureau of Legislative Reference, 
which many of the states now have. 
He feels that it is immaterial whether 
or not the official in charge should be 
designated as secretary, but in reference 
to the opinions expressed by some of 
the commissioners, it might be advisable 
to continue the present plan of having 
as secretary one of the commissioners. 


New York or Chicago Logical Location 


He does not believe that the location 
of the office is a matter of any conse- 
quence, and that either New York or 
Chicago would be the logical place. The 
salary for such an office manager should 
be at least $5,000, and $10,000 would 
not be too much. 

As to the matter of a pro rata plan for 
collecting contributions, Mr. Gontrum 
feels that it might be worked out on a 
basis of the number of insurance com- 
panies in the various states, the amount 
of their capital stock, or the amount of 
insurance business that is done in the 
various states. 

Because a number of commissioners 
seem to fear that contributions from 
the insurance companies might place 
them under obligations, he said that 
probably the best way of receiving 
the money is to have the states con- 
tribute. He said that he plans to under- 
take in his own state to place the matter 


strongly before the board of public 
works so that the state shall be able to 
bear its share of the burden. 

Each commissioner moving in his own 
orbit only comes into incidental contact 
with others, and during these rather 
uncertain times and probable difficult 
days ahead, he is convinced that state 
supervision of insurance will be much 
strengthened by having a central office 
or bureau of information for the asso- 
ciation. 


Asks $45,000 MLU Fees 


KANSAS CITY—The law firm of 
James P. Aylward has asked Circuit 
Judge Southern to allow $45,000 to it for 
work in connection with liquidation of 
Manufacturing Lumbermen’s Under- 
writers. The firm stated that it acted as 
counsel for R. E. O’Malley, then super- 
intendent, from November, 1936, to Oc- 
tober, 1937, and later for G. A. S. Rob- 
ertson, who succeeded him. 








Home office employes of the Home 
sang Christmas carols Tuesday morn- 
ing, the program being broadcast over 
the country-wide blue network, N. B. C. 

Murray E. Wyche, correspondent for 
Tue NationaL UNDERWRITER in Chatta- 
nooga, is a reserve officer in the army 
and has been ordered to active duty for 
one year. 
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Blue Goose Memorial to Schively 


About 250 attended the Christmas 
luncheon of the San Francisco Blue 
Goose, which was again a memorial to 


the late J. H. Schively, for years secre- 
tary of the Insurance Federation of 
California and wielder of the pond. For 
the past seven years, since Mr. Schive- 
ly’s death, the Blue Goose members 
have dedicated this Christmas season 
luncheon to him. J. L. McNab, former 


United States district attorney in San 
Francisco, spoke on iggy" | ag oo 
service and Americanism. Jay \V Ste- 


vens, chief of the fire prevention i. 
of the National Board, presided. 





Many Take Speaking Course 


DETROIT—The success of the 
Michigan Fire Underwriters Associa- 
tion’s courses in public speaking to pre- 
pare field men to meet speaking engage- 
ments was reviewed at the December 
meeting, with President R. J. Price, 
New York Underwriters, presiding. 
There are 24 field men enrolled in the 
class in Detroit and 15 more in the class 
at Lansing. The training is under di- 


rection of W. L. Friedman, Underwrit- 
ers Service. 
W. L. Nolan, assistant manager 


North British group, Detroit, and A. H. 
se western Michigan state agent, St. 

Paul F. & M., were admitted to mem- 
bership. 





Travelers Fire Shifts 

T. H. Walker, fire survey engineer 
of Travelers Fire and Charter Oak Fire, 
with headquarters in Boston, has been 
transferred to the 55 John street, New 
Yerk, office in the same capacity. 

The headquarters of Peter Palzis, 
special agent fire lines at San Francisco, 
for Travelers Fire, have been changed 
to the California State Life building, 
Sacramento. 





Pacific Northwest Meetings 

The Oregon division of the Special 
Agents Association of the Pacific north- 
west will hold its annual meeting in 
Portland Jan. 6. That group will meet 
with the Washington division Jan. 10 in 
a joint annual meeting in Seattle. 





The Alamo Blue Goose meeting in 
San Antonio, Tex., saw a moving pic- 
ture on the mining and processing of 
sulphur in Texas. The annual party 
will be held Jan. 27. 








William McCormick has joined Un- 
derwriters Adjusting on a permanent ba- 
sis and is assigned to Davenport, Ia. He 
has been doing emergency adjusting for 
Underwriters Adjusting and for the Fire 
Companies Adjustment Bureau.  For- 
merly he was in the contracting business 
at Joplin, Mo. 


BIG LOSSES IN NOVEMBER 

The | New York “Journal of Com- 
merce” reports the following fires in the 
United States and Canada in November 
as having caused damage of $100,000 or 
more: New Bedford, Mass., theater and 
six stores, $100,000; Norwood, Mass., 
dwelling, $125,000; Worcester, Mass., 
business block, $200,000; Metuchen, N. 
J., Celotex Corporation warehouse, $100,- 
000; Bridgeville, Pa., chemical plant, 
$250,000; Braddock, Pa., six dwellings, 
fraternal hall, two business buildings and 
garage, $500,000; Newport, Ark., hard- 
ware and department stores, $125,000; 
Paris, Ark., convent, $100,000; Atlanta, 
Ga., armory, $250,000; Goose Creek, 
Tex., store, $100,000; Hitchcock, Tex., 
dwelling, $100,000; Lafayette, Ind., de- 
partment store, $250,000; Glasgow, Ky., 
department store, $250,000; Milan, Mich., 
foundry, $500,000; Minneapolis, Minn., 
motor company, $100,000; Bucyrus, O, 


school, $100,000; Culver City, Cal., 
studio, $100,000; Los Angeles, Cal., radio 
factory, $500,000; Madera, Cal., theater 


and five business establishments, $150, 
000; Butte, Mont., five business build- 
ings, $100,000; Port Townsend, Wash., 
wharf and warehouse, $100,000, and Win- 
nipeg, Can., business block, $150,000. 





LONDON FIRE SERVICE BOOKLET 

American Reserve, the prominent fire 
reinsurance company, has gotten out a 
handsome illustrated booklet “The Fire- 
man’s War.” It is dedicated “to the 
courageous men of the London Aux- 
iliary Fire Service,” and the text, writ- 
ten by John N. Cosgrove, gives an ac- 
count of the magnificent work being 
done in the London fire service emer- 
gency setup. The pictures that appear 
are from “Life” magazine. 





STRUCTURAL RATING APPROVED 

Superintendent Pink of New York 
has approved the proposed structural 
rating of buildings as an aid to appraise- 
ment for property loans. 








Expect Minn. Appointment Some. 


ST. PAUL, MINN.—Governor Stas- 
sen is expected to announce the appoint- 
ment of a new insurance commissioner 
before the end of the year. It is under- 
stood he already has made his selection 
and all that is delaying the announce- 
ment is the acceptance of the nominee. 
The three men most prominently men- 
tioned for the job are Newell Johnson, 
Bemidji, local agent; Ellis Sherman, su- 
pervisor Penn Mutual Life, Minneapolis, 
and Ray Cory, Austin, Minn., life agent. 
Herbert Nelson, Travelers, Minneapolis, 
who was a strong contender for the 
post, has withdrawn. 

Mr. Johnson was expected in St. Paul 
this week to confer with Governor 
Stassen. The political writer for a Min- 
neapolis daily insists he has the inside 
track. Commissioner Frank Yetka’s 
term expires Feb. 1, 1941. 


Editor C. M. Cartwright Now 
Slowly Recuperating in 
His New York Hotel 


NEW YORK—Managing Editor C. 
M. Cartwright of THE NATIONAL UNDER- 
WRITER, who was stricken here the night 
of Dec. 8 with a severe abdominal attack 
accompanied by a hemorrhage, is stead- 
ily recuperating but is still confined to 
his bed. He had two blood transfusions 
but later laboratory tests show more are 
unnecessary. His medical adviser, Dr. 
Jacob Cohen, hopes to have him gain 
sufficient strength so that he can return 
to his home in Evanston, III, in 10 days 
or so. Mrs. Cartwright has been with 
him constantly, acting as his nurse. 





Pickett Is Houston Mayor 

C. N. Pickett, formerly manager of 
the Insurance Exchange of Houston, 
has been elected mayor of Houston, de- 


feating the incumbent who has held the 
office for seven consecutive terms. Mr. 
Pickett was one of the original “four 
horsemen from Texas,” a term describ- 
ing the four full-time paid managers of 
the local exchanges because the four 
Texas secretaries attended the midyear 
and annual conventions of the National 
Association of Insurance agents en 
masse. The other three “horsemen” were 
and are D. G. Foreman of the Fort 
Worth Exchange, who is also secretary 
of the Texas Association of Insurance 
Agents; F. F. Ludolph, for more than 
25 years secretary of the San Antonio 
Exchange, and Alfonso Johnson of the 
Dallas Insurance Agents Association. 
John W. Daniel of Houston has now 
replaced Mr. Pickett in the Texas 
quartet. 





After serving two years as vice-mayor, 
Charles Dean, local agent, has been 
elected mayor of Collierville, Tenn., by 
the city council to succeed R. L. Strong, 
who died recently in office. 
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Fire Prevention 
Week Leaders 


Kansas Association, 
Cities in Each State 
Are Commended 


NEW YORK — The international 
committee of judges appointed to re- 
view the reports covering the Fire Pre- 
vention Week campaign activities of last 
October in this country and Canada, has 
issued its report. The Kansas Fire Pre- 
vention Association was commended 
for the most outstanding accomplish- 
ment. 

Winning cities in each of the states 
are: Alabama, Tuscaloosa; Alaska, 
Ketchikan; Arizona, Prescott; Arkansas, 
Pine Bluff; California, Los Angeles; 
Colorado, Fort Collins; Connecticut, 
Hartford; Delaware, Wilmington; Flor- 
ida, New Smyrna Beach; Georgia, At- 
lanta; Hawaii, Hilo; Idaho, Boise; Illi- 
nois, Savanna; Indiana, Fort Wayne and 
Anderson, tied; Iowa, Mason City; Kan- 
sas, Wichita; Kentucky, Louisville; 
Louisiana, Crowley; Maine, Portland; 
Maryland, , Salisbury; Massachusetts, 
Boston; Michigan, Grand Rapids; Min- 
nesota, Minneapolis; Mississippi, Hat- 
tiesburg; Missouri, St. Louis; Montana, 
30zeman; Nebraska, North Platte; New 
Hampshire, Concord; Nevada, Reno; 
New Jersey, Jersey City; New Mexico, 
Carlsbad and Raton, tied; New York, 
Schenectady; North Carolina, Salisbury; 
North Dakota, Valley City; Ohio, Cleve- 
land; Oklahoma, Bristow and Stillwater, 
tied: Oregon, Portland; Pennsylvania, 
Philadelphia; Rhode Island, Providence: 


South Carolina, Charleston; South Da- 
kota, Huron; Tennessee, Memphis; 
Texas, Abilene; Utah, Ogden; Ver- 
mont, Rutland; Virginia, Roanoke; 


Washington, Spokane and Seattle, tied; 
West Virginia, Parkersburg; Wisconsin, 
Milwaukee; Wyoming, Cheyenne. 

The committee reviewing the reports 
submitted by T. Alfred Fleming, direct- 
or of conversation of the National 
Board, was composed of W. E. Malla- 
lieu, general manager National Board; 
A. R. Small, Underwriters’ Laborato- 
ries, president National Fire Protection 
Association: A. Leslie Ham, manager 
Canadian Fire Underwriters Association, 
and Fred Shepperd, manager Interna- 
tional Association of Fire Chiefs. 





Spurt in Fire Business 
as Year Draws to Close 


Some of the companies report that 
they are enjoying an unusual spurt in 
business as the year draws to a close. 
Much of the insurance involved in the 
national defense program seems to be 
crystallizing right now and some large 
orders are being placed, including broad 
form U. & O. with vandalism. There 
seems to be quite a tendency of assured 
to cancel and rewrite for a longer term, 
possibly because they have enjoyed good 
profits this year and feel that this is 
a wise time to make expenditures. Com- 
panies report that several firms that 
have never before carried U. & O. are 
now buying this cover in view of the 
fact that they are manufacturing war 
materials. 

The increased purchase of U. & O. 
seems to be largely on the part of me- 
dium sized concerns rather than the very 
largest assured. 


' Accident and health business is good. 
For money making plans read the A&H 
Review — $1 for six months, 175 W. 
Jackson Blvd., Chicago. 





COMPETENT GIRLS 
WITH INSURANCE EXPERIENCE 
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COMPANIES 


Louis Jervey Now America 
Fore Vice-president 


Louis Jervey, secretary in charge of 
the southern department of America 
Fore in Atlanta, has been elected vice- 
president of the fire companies. 

Mr. Jervey started in the insurance 





LOUIS P. JERVEY 


business in Atlanta in 1911. After serv- 


ing in the war, he reentered the busi- 
ness and in 1920 went with America 
Fore. 


Special Agent in Virginia 


For the first eight years Mr. Jervey 
served as special agent for Fidelity- 
Phenix in Virginia. Then for two years he 
was agency superintendent in the south- 
eastern department with headquarters 
at the home office. In 1930 the south- 
eastern department opened offices in 
Atlanta, Ga., where Mr. Jervey went as 
assistant secretary. In 1937 he was ap- 
pointed secretary in complete charge 
of the department. 

In July of this year upon the resigna- 
tion of Secretary O. F. Grover of the 
southwestern department, that unit and 
the southeastern department were com- 
bined and Mr. Jervey was placed in 
charge. 

Mr. Jervey is a brother of Charles P. 


Jervey, assistant secretary of Travelers 


Fire. 


New Owner of Church Insurer 


Ownership and control of Church 
Properties Fire, which insures the prop- 
erty of the Episcopal church, has now 
been acquired by the Church Pension 
Fund. The investment of the fund in 
the fire company is now about $370,000. 
The surplus to policyholders of Church 
Properties Fire is about $438,000. It 
has insurance on about 3,250 Episcopal 
churches as well as certain other eccle- 
siastical institutions. The management 
claims that in the past five years it has 
saved the Episcopal church about $150,- 
000 in the cost of its fire insurance. 
Parish Securities Corporation previously 
owned Church Properties Fire. 


Excelsior Pays 20c Dividend 


A dividend of 20 cents was. paid by 
Excelsior of Syracuse Dec. 23. For the 
ninth consecutive year Excelsior has 
shown a gain in premiums. 


Buffalo Pays Extra of $1.50 


Buffalo has declared a regular divi- 
dend of $3 per share and an extra of 
$1.50, payable Dec. 28, to stock of 
Dec. 23. 


America Fore Extra Dividends 


Continental and Fidelity-Phenix have 
each declared a semi-annual dividend of 
80 cents and an extra of 40 cents pay- 

















able Jan. 10 to stock of record Dec. 31. 
Resolute Fire in Hartford 
Resolute Fire of Providence has 


moved its home office to 50 Lewis street, 
Hartford. 








Former Travelers Man 
New Maine Commissioner 


PORTLAND, ME.—Pearce J. Francis 
has been appointed insurance commis- 
sioner of Maine, subject to confirma- 
tion by the executive council. He re- 
signed a year ago after having served 
for 14 years as Maine manager for 
Travelers, life and accident lines. He 
succeeds C. W. Lovejoy, who resigned 
to join Massachusetts Bonding.. 





Cc. C. Chandler, special agent for 
Brame, Ward & Hancock, Montgomery, 
and son-in-law of Charles L. Gandy, 
prominent Birmingham local agent, is 
recovering in a Birmingham hospital 
following a kidney stone operation. 
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EDITORIAL COMMENT 





Insurance Beyond the City Limits 


THE 150 percent loss ratio of Federal 
Crop Insurance Corporation in 1940, 
which was its second year of operation, 
compares with a ratio of about 140 per- 
cent during its first year in the business. 
Nonetheless, Manager L. K. Smith, i 
not discouraged. Comes a normal crop 
year, he predicts, and the premiums will 
exceed the indemnities. 

Insurance beyond the city limits al- 
ways presents acute problems. Regular 
farm insurance is now returning a profit, 
but farm underwriters always have their 
fingers crossed because fresh in their 
memories is the long unbroken period of 
years during which the loss ratio was 
uncomfortably close to the 100 mark. 
Regular hail insurance produced a profit 
this year, but it is always nip and tuck 
in that line and general insurance execu- 
tives are prone to rib the hail specialists 
when they predict that next year all will 
be different. We will touch lightly on 
the embarrassing subject of turkeys. As 


we understand it, freeze insurance in the 
sunny southland that has been tried on 
an experimental basis, made little con- 
tribution to dividends. 

Men seasoned in farm and hail insur- 
ance predicted that the experience of 
the FCIC would be just what it has 
turned out to be. They couldn’t predict 
precisely each year what factor would 
cause the loss, but they knew of dozens 
of factors that would come into play 
at various times and in various com- 
binations. 

As said before, the government should 
make public a statement of the expenses 
incident to operation of the crop insur- 
ance scheme so that the taxpayers may 
understand the total cost and then decide 
whether it is a proper undertaking, from 
the standpoint of farm welfare, regard- 
less of its failure to meet the business 
tests that are applied to private insur- 
ance schemes. The loss cost is by no 
means the total cost. 


Reforming Agency Conditions 


WE were impressed by two articles 
that appeared in THE NATIONAL UNDER- 
WRITER on the same day. One referred to 
the new agency licensing requirements 
in Pennsylvania, whereunder the depart- 
ment has removed the condition that an 
applicant must have had nine month’s in- 
surance training in a licensed office or 
certain education. The other was the 
statement of H. Donald Holmes, former 
president of the New Jersey Association 
of Underwriters, that little progress has 
been made in the project of the New 
Jersey agents to induce the companies 
to sign a pledge to abide by certain prac- 
tices in the state. 

These two illustrations, we think, em- 
phasize the danger of agency organiza- 
tions seeking to encompass too large a 
measure of reform at one stroke. Or- 
ganizations, especially at meetings, are 
likely to become imbued with a fervor 
for reform and to decide upon a course 
of action that is idealistic and ambitious 
without taking sufficiently into consid- 
eration the realities of the situation and 
the limitations of human nature in coop- 
erative undertakings. This is true not 
only of agents’ organizations but of com- 
panies. We have seen company exec- 
utives, in the fervor and stimulation of 
the occasion, embark upon programs 
that later had to be modified or aban- 
doned, sometimes under rather humiliat- 
ing circumstances. 

The effect is probably worse than if no 
movement toward reform had been un- 


dertaken, because then the inertia be- 
comes deadlier than ever and the cynics 
become triumphant. 

In this matter of improving the cal- 
iber of agents and conditions in the field, 
it seems to us that the proper procedure 
is to engage in a long range crusade, to 
induce the companies wholeheartedly to 
observe the spirit of the movement and 
to strive for gradual improvement. 

The National Association of Life Un- 
derwriters for the past six or seven years 
has been hitting hard in the direction of 
causing the companies to eradicate unfit 
agents everywhere, to eliminate part- 
timers in urban centers and to improve 
the training and education of qualified 
agents. That program has certainly 
brought results. It is religiously and en- 
thusiastically supported by an increasing 
number of companies who are now heara 
to utter practically the same battle cries 
that the agents have been uttering. Sev- 
eral companies that have sought to im- 
prove the character of their representa- 
tion are already able to point to com- 
pany benefits. The life insurance agents’ 
organization has avoided particularizing 
the program to too great an extent, to 
fix deadlines, etc. That, we believe, has 
been a sound procedure. Even to the ex- 
tent that they did particularize their 
agreement with the companies providing 
for elimination of part-timers in urban 
centers, the agents ran into difficulty. 
One of the very largest companies, and 
one of the most important to the effec- 


tive working of the agreement, with- 
drew its signature because it desired to 
put under contract a certain number of 
part-timers in urban centers where it felt 
that the men would eventually engage in 
life insurance on a full time basis. 

A program of this kind may seem to 


promise less than recourse to legislation 
or to an iron-clad agreement with com- 
panies, binding both agents and insur- 
ers to observe defined and particularized 
practices, but in the long run we are 
convinced that it offers greater hope of 
improvement. 








PERSONAL SIDE OF THE BUSINESS 





H. W. Catteron, survey engineer Trav- 
elers Fire, Dayton, O., was badly in- 
jured in an automobile accident in Lon- 
don, O. He was given first aid and then 
removed to a hospital in Dayton. 

A son was born to J. Roth Crabbe, 
Ohio deputy superintendent of insur- 
ance, and Mrs. Crabbe in White Cross 
Hospital, Columbus. 

Clarence T. Hubbard, secretary of 
Automobile, is author of an article that 
appeared in the Dec. 16 edition of “Bar- 
ron’s.” It is entitled “Profitable Point- 
ers in House Insurance.” It presents in 
clear language some of the interesting 
insurance services of the day, including 
the personal property floater, extended 
coverage, additional living expense cover, 
rents and rental value insurance. 


Miss Lillian Baker, director of exami- 
nations in the Massachusetts insurance 
department, has retired following 50 
years service. During the administra- 
tions of Commissioners Hardison, Hobbs 
and Monk she was the close confidant of 
the commissioners and authority on all 
the office details of the department. Miss 
Baker was given a dinner in honor of 
her long service in Cambridge the past 
week. 





DEATHS 


Norbert P. McGovern, 42, Iowa state 
agent of St. Paul Fire & Marine and 
president of the Iowa Association ot 
Fire Underwriters, died in a Mason 
City hospital an hour after a_ heart 
attack there. He was born in Rochester, 
Minn., and was associated with his father 
in an agency there. He went to Des 
Moines in 1923 as special agent of the 
St. Paul F. & M. He recently was 
appointed state agent. He was active in 
the Iowa Blue Goose and the members 
of that organization and the Fire Under- 
writers Association attended the funeral 
in Des Moines in a body. Burial was 
at Rochester. 

News of the death of Charles I. 
Brooks, prominent real estate broker of 
Miami, has reached New York. Prior to 
going to Florida Mr. Brooks was secre- 
tary of Casualty Company of America, 
long since defunct. Before that he had 
been special agent in New York state for 
Weed & Kennedy, United States man- 
agers of what was commonly termed the 
“Dutch fleet” of fire companies. Surviv- 
ing are the wife, a son, R. J., and a bro- 
ther, Alonzo, the latter having been con- 
nected with the accident department of 
Metropolitan Casualty a number of years 
ago. 

Rush B. McClure, 48, branch manager 
of the Royal Exchange group, Chicago, 
died at the Evanston Hospital after a 
two day illness. Funeral services were 
held on Saturday at Hebblethwaite’s par- 
lors, Evanston, and on Sunday at his 





boyhood home at Bicknell, Ind. Inter- 
ment was at Bruceville, Ind. 

Mr. McClure had been with Royal Ex- 
change for 15 years, the first four at the 
Indanapolis office and the last 11 as 
branch manager of the group in Chicago. 
Prior to that he was with National In- 
spection, Springfield F. & M., and Royal. 
He was a member of the Western Un- 
derwriters Association and the Indiana 
Fire Underwriters Association. A son, 
Franklin D. McClure, is with the Chi- 
cago office of Fireman’s Fund. 

Fred W. Evans, 91, chief agent in 
Canada and in Montreal for Home, died 
at St. Hilaire where he had been Tesid- 
ing for about 15 years. He was in the 
insurance business and retired more 
than 20 years ago, except for his activi- 
ties with Home. He was former mayor 
of Westmount, Que. 

Carl Van der Voort, 66, an organizer 
of the Pittsburgh Lumbermen’s Mutual 
and former secretary, died. He was born 
in Harveysburg, O., and was graduated 
from the University of ‘Cincinnati and 
the Harvard Law School. In 1915 he 
gave up his law practice to devote his 
entire time to the insurance field. He 
organized the partnership of Carl Van 
der Voort & Co., and remained with it 
until his retirement in 1939. The firm 
continued as the Van der Voort Com- 
pany. He suggested changes to simplify 
forms which are now embodied in mod- 
ern policies. 


Joseph Brownlow, 22, son of Marvin 
Brownlow, manager of Underwriters 
Salvage Co., Chicago, was buried Friday 
morning in Springfield, Mo., where he 
was killed in an automobile accident the 
day before he was to leave for his home 
in Evanston, Ill, for Christmas vaca- 
tion. He was a student at Drury Col- 
lege in Springfield. The Brownlows 
were originally from there and moved 
to Chicago three years ago when Mr. 
Brownlow became manager of Under- 
writers Salvage Co. A short time after 
they had been in Chicago Mrs. Brown- 
low died. There is a younger son, James, 
who lives with his father in Evanston. 

I. G. Carothers, 40, for 11 years an 
adjuster with the Youngstown branch 
of the Western Adjustment, died a few 
days ago. He had undergone an oper- 
ation in a hospital in Sharon, Pa. Burial 
was made at Sharpsville, Pa. The West- 
ern Adjustment was largely represented 
at the funeral. 

J. Malcolm Bradfield of the Bradfield 
& Rhudy general agency of Jackson- 
ville, Fla., who died the other day, en- 
tered the insurance business in 1912 as 
engineer and inspector for the South- 
eastern Underwriters Association. Most 
of his work was in Virginia. After re- 
turning from the war, he returned to 
the S.E.U.A. in 1919 as chief inspector 
in Atlanta. The next year he became 
assistant chief engineer. In 1921 he re- 
signed to establish the general agency 
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Stage National Xmas Party Again 








ROSSE CASE 


Rosse Case and his son, Alex Case, 
of the prominent Case & Son agency of 
Marion, Kan., again arranged a nation- 
wide toast for a group of about 100 of 
their insurance friends on Christmas 
day. The party took place at one minute 
past 11, central time, and at the identical 
hour in other parts of the country. 
Rosse and Alex wrote to each member 


ALEX CASE 


of the group as they have in the past, 
listing those in the party and suggesting 
the toast that is to be spoken simul- 
taneously as follows: 
“Here’s to the friends we class as old. 
And here’s to those that we class as 
new; 
May the new soon grow to us old, 
And the old ne’er grow to us new.” 








department of the C. M. McCrory Com- 
pany of Jacksonville. In 1928 he pur- 
chased the general agency department 
and formed a partnership with J. T. 
Rhudy operating as Bradfield & Rhudy. 

Mr. Bradfield was born in Rock Hill, 
S. C., in 1889. His earlier experience 
was as an electrical engineer. 

H. T. Nelson, 59, local agent at South 


Charleston, O., died from a heart at- 
tack after a two-day illness. 

C. L. Flanders of the Flanders Brothers 
agency, Marietta, O., died. 

W. H. Tedrow, pioneer Corydon, Ia., 
local agent, died there after more than 
30 years in the insurance business. The 
agency will be continued by J. T. Cum- 
ming, who has been associated with Mr. 
Tedrow for several years. 








Defense Plans Bring New 
Fire Prevention Interest 


(CONTINUED FROM PAGE 2) 

of a boat, a paint cabinet, a gasoline 
truck, an airplane motor, an electric mo- 
tor, a dip tank and a large building. The 
latter showed how a fixed unit can be 
used, set off either by one of the three 
usual automatic alarm systems or man- 
ually. <A full size replica of a power 
boat was used to demonstrate how the 
carbon dioxide system can be used to 
detect and extinguish fires in yachts or 
other boats. 

In spite of a cold drizzle throughout 
the afternoon the audience was excep- 
tionally interested and responsive. An 
unusually large number volunteered to 
try out the apparatus and it was con- 
sidered significant that those who had 
never used a carbon dioxide extin- 
guisher before managed to extinguish 
flames with about as much dispatch as 
the company’s own staff, indicating that 
no special skill is required in handling 
this type of equipment. 

Most of those attending the demon- 
stration were from several large indus- 
trial corporations. A property manage- 
ment firm had a number of men on 
hand, as did the United States army 
engineers. The audience included about 
30 men who are studying the organiza- 
tion of plant fire brigades in a course 
conducted by Mr. Dart. 





Phillips Speaks in Springfield 
SPRINGFIELD, MASS. — H. K. 
Phillips, Association of Casualty and 


Surety Executives, spoke to the Spring- 
field Board on public relations in the 
casualty and surety fields. President R. 
S. Redfield presided. It was voted to 
change the fiscal year to begin Sept. 1 
to conform with the state agents’ asso- 
ciation. 





Honor Colo. Agent's 50 Years 


DENVER—More than 50 prominent 
fire and casualty men attended a testi- 
monial dinner here to celebrate the 50th 
anniversary of Maj. A. F. Reeves in the 
local agency business at Montrose, Colo. 
The event had been planned since last 
May by a committee composed of C. V. 
Rutledge, North British; Clarence Cobb 
of Cobb & Stebbins and Henry 
Schwartz, Phoenix of Hartford. 

The placecards used carried two pic- 
tures, one of Major Reeves as he looked 
when he started in the local agency 
business in 1890 and another as he looks 
today. He was presented a library ra- 
dio by Toastmaster J. R. Gardner, 
president Merchants Fire of Denver. 
Mr. Rutledge awarded him a service 
plaque in honor of his 47 years as an 
agent of the North British. He also 
was given a scroll inscribed with the 
names of all guests at the luncheon. 

Among the many now prominent men 
with whom Major Reeves worked in his 
early years as a local agent were: O. E. 
Lane, now president of the Fire Asso- 
ciation; Paul B. Sommers, president of 
the American of Newark; Frank White, 
retired, secretary Fireman’s Fund; Neal 
Bassett, U. S. manager of the Accident 
& Casualty; the late Fred Rhodes of the 
Aetna Fire and A. T. Bailey, Pacific 
Coast manager North British. 





The new Thornton building has been 
opened in Fond du Lac Wis., by W. 
Thornton, well known local agent and 
former president of the Wisconsin Asso- 
ciation of Insurance Agents. The Mc- 
Dermott-Thornton agency and the First 
Federal Savings & Loan Association, of 
which Mr. Thornton is president, are 
among the tenants of the new struct: ure. 
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“7 
“TWO STANDARDS” 


meet the specifications 
of those who buy and 
those who sell 


THE 


Financial Strength. You have seen the annual reports 
of our companies. They show a high ratio of assets to 
liabilities, together with impressive holdings of cash and 
government bonds. These reports radiate “unquestioned 
financial strength.” 


The “Two Standards” support wholeheartedly, the 
American Agency System. They help you compete with 
the opponents of this system. 

Do you receive such complete cooperation from the 
companies whose lines you are now selling? If not, tell 
us when we may give you complete details of the “Two 
Standards” methods for increasing your business. 


STANDARD SURETY & GASUALTY COMPANY 
OF NEW YORK 


STANDARD INSURANCE COMPANY OF NEW YORK 
80 John Street New York, N. Y. 


—Chicago Offices— 
Insurance Exchange 
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A GREAT DESTINY 


Firmly convinced of the growing im- 
portance of insurance in the future, 
the Springfield group is among the 
leaders in the development of 
broader, more comprehensive in- 
surance protection for your clients. 


— Since 1849 — 














THE SPRINGFIELD GROUP 


WALTER B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS 
CONSTITUTION DEPARTMENT SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY SPRINGFIELO. MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY SCETROIT, MICH. 
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1940 Is Closing 
as Good Year 


in Casualty-Surety 


Expect Increase in Pre- 
miums and Profit to Be 
Shown in Statements 


NEW YORK—Casualty and surety 
officials express themselves as _ being 
content with the experience of the busi- 
ness since the first of the year, and 
should no unusual situation develop 
during the next few days, will mark 
down 1940 as a period of modest profit. 

An increase in premium income is 
confidently predicted, the gain in so far 
as casualty interests are concerned 
coming from workmen’s compensation, 
automobile and general liability lines, 
with lesser advances from the personal 
accident, steam boiler, burglary, plate 
glass and other divisions. 


Rate Cuts Are Felt 


The anticipated gains in compensation 
premiums due to the expansion of in- 
dustries given contracts in connection 
with the national defense program, will 
be offset to a considerable degree by 
the rate reductions that have taken place 
in many states. What the loss experi- 
ence is likely to be is a subject of much 
conjecture. Underwriters fear the acci- 
dent frequency to be encountered will 
at ieast equal that during the world 
war era, while others maintain that in- 
dustry is far more intelligently equipped 
to turn out war supplies than it was 
25 years ago. Profiting by the lessons 
of that period, government officials 
early compiled a complete listing of all 
plants capable of manufacturing mate- 
rial needed for the army, the navy and 
in awarding contracts for whatever is 
required have selected as far as possi- 
ble concerns qualified for the particular 
task, and one with which their employes 
are familiar. During the world war 
contracts were awarded manufacturers 
who had scant knowledge of what was 
required and had to call in experts to 
supervise and train the personnel. The 
result was that green men working with 
machines of which they had little knowl- 
edge suffered numerous injuries. 


Tendency to Broaden Coverages 


Today casualty engineers have been 
active in advising assured as to the use 
of accident prevention appliances, and 
are confident that as a result manu- 
facturers and operators are more alert 
in guarding against hazards today than 
at any previous time. 

The tendency to broaden coverages 
under practically all forms of casualty 
policies, as well as surety bonds, has 
been pronounced, which means the car- 
riers for the same money, are liable to- 
day in far greater degree than at any 
previous time in the history of the in- 
dustry. 

(CONTINUED ON PAGE 23) 


Surety Underwriters Are 
Faced with Many Puzzles 


By F. S. PERRYMAN 
Secretary Royal Indemnity 


When reviewing the state of the rein- 
surance market for casualty and surety 
business it is convenient to look at the 
casualty and the bonding lines sepa- 
rately. As regards the former a larger 
part of the casualty lines premium vol- 
ume is made up of compensation, per- 
sonal injury and property damage 
liability insurance, that is to say the 
third party lines. These are usually 
reinsured on an excess basis, the excess 
being per accident. Thus reinsurance on 
these lines is more in the nature of 
catastrophe reinsurance, particularly in 
the case of larger carriers that can 
afford to carry reasonable retentions per 
accident. Most carriers reinsure their 
so-called liability lines either with a 
domestic reinsurance company or direct 
with Lloyds of London, although occa- 
sionally there will be found a reinsurance 
pool between direct-writing carriers. 

If the business is reinsured with a 
domestic reinsurance company it is quite 
likely that a sizable portion of the catas- 
trophe hazard is retroceded to London 
Lloyds. Third party reinsurance, on the 
basis of an excess per accident, being in 
the nature of catastrophe reinsurance re- 
quires the building up of catastrophe 
reserves. It is thus unfortunate that 
the present income tax laws do not en- 
courage such building up of such re- 
serve, for these being regarded as 
contingent reserves are not deductible 
for income tax purposes. In effect, this 
increases the cost of reinsurance to the 
direct-writing carrier and at a time when 
there would be advantages in building up 
a local market. 


Aggregate Limits 


A minor source of annoyance is the 
difficulty of arriving at satisfactory rein- 
surance arrangements for risks subject 
to aggregate limits—these difficulties 
arise out of the unsatisfactory state of 
present rating schemes for large risks 
of this character. 

The other casualty insurances do not 
usually involve such sizable amounts in 
respect of any one occurrence and hence 
there is not as much necessity for large 
excess covers, except in the case of 
certain burglary covers and some boiler 
and machinery covers. In such cases 
it is doubtless true that a large amount 
of the ultimate catastrophe coverage is 
carried by London Lloyds just as it is 
in respect of third party lines. 

The present war situation would natu- 
rally tend to cause and doubtless has 
caused many carriers, reinsurance as 
well as direct writing, to reduce their 
commitments with London Lloyds; in 
any event their direct commitments— 
although this is not always easy, if 
indeed possible, because of the lack of 
a satisfactory alternative market. Lloyds 
have, of course, anticipated this kind of 
thing and have long since taken various 
corrective measures, such as the de- 
posits they have made here for the 
purpose of meeting American claims. 

Generally speaking, however, the 
casualty lines are not subject to ex- 


tremely large castastrophic losses, that 
is to say beyond the capacity of an 
individual company or the local reinsur- 
ance market to handle conveniently; 
actually the more serious dangers to 
which casualty insurance carriers are 
subject are those resulting from general 
economic changes affecting the whole 
of the portfolio; for example, those 
which gave rise to the alarmingly high 
compensation loss ratios in the early 
30s. It is difficult, however, to devise 
satisfactory reinsurance safeguards 
against these dangers, for in reality the 
guarding against them is the concern 
of underwriting and not of reinsurance. 
Some lines of insurance, however, such 
as those cited above, do involve quite 
large possible losses; another part of 
the casualty field where such possibility 
exists is that of aviation risks, more 
particularly airline passenger liability; 
doubtless for these risks in the ma- 
jority of instances the catastrophe covers 
ultimately finds it way to Lloyds, par- 
ticularly because of the lack of a suffi- 
ciently large local market, although there 
are portents that attempts will be made 
to organize such a local aviation rein- 
surance market. 

As regards the bonding lines most 
current reinsurance problems here arise 
on account of the present defense and 
rearmament program, which has caused 
the recent tremendous activity in re- 
spect of construction and performance 
contacts. These often involve fantastic 
amounts of money and require the whole 
of the direct-writing and reinsurance 
market to absorb them. Such contracts 
carry with them all sorts of questions 
which are easier to ask than to answer 
—questions, for instance, of the effects 
of possible inflation, sabotage and the 
inevitable aftermath of the crisis. Un- 
doubtedly bids for such _ contracts, 
arising out of the emergency program, 
are put together taking into account the 
extraordinary conditions and containing 
a considerable margin, with the result 
that the bonding of such contracts is 
not as hazardous as it otherwise might 
be. And again, the government is in 
a mood to cooperate, for the country 
wants to get things done. 


Reaction and Readjustment 


As far as the surety market is con- 
cerned, underwriters have learned a good 
deal in the last past decade—if they did 
not they never will—and are attempting 
to deal with these contracts on as sen- 
sible and conservative a basis as possible. 
Doubtless there will be losses—or at any 
rate claims—but the underwriters hope 
that these will be kept within reason- 
able bounds. Of course, a lot will de- 
pend on the course this crisis takes. 
While it continues there should be com- 
paratively little trouble with these con- 
tracts from the point of view of the 
bonding companies, but what of the 
inevitable aftermath, the reaction and the 
readjustment to different conditions? 
These large bonds require a lot of 
spreading around, particularly as under- 
writers are conservatively restricting 
their commitments. A great deal of 
the reinsurance cover required takes the 
form of coinsurance with each company 


Lloyds Again Loser 
in Famous Ottawa 
Bank Case 


U. S. Court of Appeals 
Holds London Underwriters 
Under Bankers Bond 


The celebrated case of First National 
Bank of Ottawa, Ill, vs. London Lloyds 
has been decided by the United States 
circuit court of appeals in favor of the 
bank and the registered mail insurers of 
the Federal Reserve Bank of Chicago. It 
was a clear cut decision and the regis- 
tered mail insurers are allowed interest 
at the rate of 5 percent on the amount 
in controversy, $60,000, from Oct. 6, 
1938. The Chicago law firm of Eckert 
& Peterson represents the registered 
mail insurers. 

London Lloyds, it will be recalled, had 
a bankers blanket bond on the Ottawa 
bank in the amount of $100,000. The 
contract provided that Lloyds would 
make good to the bank all losses that it 
might sustain by reason of any money 
being stolen while in transit in the cus- 
tody of any of the bank’s servants or 
messengers. 


Loss Sustained Oct. 5, 1938 


On Oct. 5, 1938, the bank requested 
the Federal Reserve Bank of Chicago to 
forward to it $60,000 in currency. The 
next day the Federal Reserve Bank 
made up two packages of paper currency 
aggregating $60,000, enclosed them in 
sealed cloth cags and deposited them in 
the United States registered mail and 
debited the Ottawa bank’s deposit ac- 

(CONTINUED ON PAGE 23) 








signing for its own share and this seems 
a much more sensible arrangement than 
to have the originating carrier sign for 
the whole amount, often for an ex- 
tremely large sum, ‘and then reinsuring. 
This coinsurance is of necessity with 
authorized carriers and furthermore 
most of what reinsurance is placed is 
with authorized direct-writing or rein- 
surance carriers. 

As I said before, underwriters are 
requiring full information and are writ- 
ing these emergency contracts as much 
as possible on ordinary suretyship lines 
and most of them believe that in many 
cases these bonds, particularly those 
covering government contracts, are more 
acceptable than say a bond for the same 
contractor would have been a few years 
ago covering a private contract. 

All in all the surety companies and 
the reinsurance market are doing their 
best to help the rearmament and defense 
program along and are trving to steer, 
at any rate their end of it, along a 
sound and sensible course. Nevertheless, 
on account of the very magnitude of the 
program and the urgency, the problems 
I have mentioned throw most grave re- 
sponsibilities on the surety business, 
both direct-writing and reinsurance. 
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Principles Involved in 
Railroad Appeal Bonds 


This is the second installment of a paper 
by M. Barratt Walker, director and former 
vice-president of U. S. F. & G., on railroad 
appeal bonds. 

The subject of preferences has many 
ramifications, and the developments over 
more than half a century illustrate the 
stubbornly contested struggle between 
vested rights and security on the one 
hand and equity and justice and com- 
mon sense modern business administra- 
tion on the other, not to mention the 
humanitarian aspect of the changing 
conditions as reflected in dealing with 
claims for personal injuries. 

Claims for torts—that is, as here used, 
damage to property and injury to per- 
sons, whether employes or otherwise, 
through the negligence of the railroad— 
although on rare occasions allowed un- 
der the special equities doctrine, or as 
operating expenses or under state stat- 
ute, or under the initial order of court 
appointing a receiver, were held gener- 
ally, particularly in the eighth circuit, as 
not entitled to preference on the theory 
that such claims lacked the indispen- 
sable element of a preferential claim in 
that they were not based upon any con- 
sideration that inures to the benefit of 
the mortgage security; that the obliga- 
tion on which the claims rest contrib- 
uted nothing to the protection, preser- 
vation, or value of the estate, but that, 
on the contrary, the negligence of the 
mortgagor on which such claims are 
based neither produces an income nor 
enhances the value of the property and, 
if repeated or long continued, would 
lessen or destroy such value. This doc- 
trine is a good example of the kind of 
en cases that are said to make bad 
aw. 


Quotes Professor Fordham 


Professor Fordham, writing in the 
Minnesota Law Review of February, 
1931, said: 

“The decisions are so clearly harmon- 
ious in denying to tort claims the char- 
acter of necessary operating expenses 
under our rule that it may seem idle to 
give the matter special attention; that 
the Supreme Court had not passed on 
the question, and cites the Riley case, 
70 Fed. 32, as the leading authority 
against the allowance of such claims; 
yet in an early St. Louis & San Fran- 
cisco receivership in 1916, Judge San- 
born authorized payment by the receiv- 
ers of a judgment for personal injuries 
obtained by an employe seven years be- 
fore the receivership.” 

And it is a fact the same court as 
late as 1939 denied a similar claim in 
the Wabash receivership. Incidentally, 
the same writer prophetically suggested 
that preferred claims be made statutory 
liens, as has been substantially accom- 
plished by Sec. 77 of the national bank- 
ruptcy act, as amended, and hereinafter 
set forth. 

In some of the early cases no distinc- 
tion was made between claims for per- 
sonal injuries to employes or others, 
and in others the relation of the claim- 
ant to the railroad is not even men- 
tioned. 


Morrison Case Leads 


Coming to the question of the surety, 
whether compensated or not, on appeal 
and other judicial bonds for railroads, 
we find that the first case involving this 
question was the famous Morrison case 
in 1889 mentioned above and referred 
to more fully hereinafter, in which an 
individual surety, with security, on an 
injunction bond was allowed preference 
and payment under the special equities 
of the case. That case has never been 
reversed or modified and still stands as 
the leading case on the subject. The 
weight of authority, as will presently 
be shown, has been in favor of the 
surety preference, although there have 
been some exceptions. 


Brief reference will be made to some 
of the cases hereafter, although, as will 
appear, they are not now important as 
precedents in view of statutory changes 
in the law. 

Why, it may be asked, if tort claims 
have been denied preference and pay- 
ment and surety claims sometimes dis- 
allowed, was not the question settled, 
and why were such claims so frequently 
being pressed in the courts through the 
years? The answer is, the question was 
not settled right and, like many other 
questions, when not settled right will 
not stay settled. Students of the law 
have long noted that when the courts, 
especially of last resort, get off the track 
and render decisions which insult the 
intelligence and shock the conscience 
because of their gross injustice, how- 
ever technically correct they may seem 
to be, the courts have a lot of explaining 
to do. After such a decision in an im- 
portant case, there follows the familiar 
pattern of explanation, exception, quali- 
fication, and confusion, until finally re- 
versed or corrected by statute. 


Recalls Prewitt Case 


Surety lawyers who read these words 
will at once recall the Prewitt case 
(1906), 292 U. S. 246, in which the 
Supreme Court, by a divided count, held: 

“A state has the power to prevent a 
foreign corporation from doing business 
at all within its borders unless such 
prohibition is so conditioned as to vio- 
late the federal constitution, and a state 
Statute, which without requiring a for- 
eign insurance company to enter into 
any agreement not to remove in the 
federal courts cases commenced against 
it in the state courts, provided that if 
the company does so remove such a case 
its license to do business within the state 
shall thereupon be revoked, is not un- 
constitutional.” 

As is, of course, well known, surety 
companies suffered under that decision 
for 21 years, when it was reversed and 
the reasoning of the minority decision 
adopted. Terral v. Burke Const. Co. 
(1922) 257 U. S. 529. 

A detached observer, say a visiting 
lawyer from Mars, might find it a bit 
difficult to understand why the claim 
for a dead cow who came to her demise 
while trespassing on the tracks of the 
railroad in search of pastures new is 
entitled to preference and payment, while 
the claim of the survivors of a dead 
engineer, who lost his life while in the 
line of duty and while serving the rail- 
road and through its negligence, is not; 
or, worse, why a steel corporation is en- 
titled to preference and payment for 
thousands of tons of steel rail, together 
with other claimants for labor, material 
and supplies, cars, coal, rolling stock, 
construction work, taxes, traffic bal- 
ances, rent, bridge repairs, cross-ties, 
board and lodging for employes, and 
even legal services, while the surety 
without security is generally protected 
but sometimes not, and the rights of the 
dead and the maimed. whether employe 
or public, are left to such crumbs as 
a general creditor may receive at some 
uncertain date, perhaps in the distant 
future. It might be a bit difficult to 
see how an animal killed while tres- 
passing on a railroad track was contrib- 
uting anything to the value of the mort- 
gage security or furnishing any consid- 
eration which inured to the benefit of 
said security. 


Bonded Indebtedness 


, The aforesaid observer might wonder 
what all the tumult and shouting is 
about with reference to tort claims, and 
why bondholder interests have so per- 
sistently and consistently opposed such 
claims for personal injuries, particularly 
to employes, especially when it is re- 
called that the disparity between the 
bonded indebtedness of a railroad and 
its Outstanding obligations for such 


N. Y. Casualty Club 
Party Draws 1,000 





J. E. Lewis, vice-president of Aetna 
Casualty, was elected president of the 
Casualty & Surety 
Club of New York 
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ing. 
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claims is so very great; in other words, 
observation indicates that a_ railroad 
system, having a bonded indebtedness 
of $250,000,000, would ordinarily carry 
a judgment liability —principally for 
torts and especially for personal injuries 
—of about $250,000, or one tenth of 1 
percent. Or, to put it another way, the 
allowance of this class of claims, which 
would incidentally at the same time dis- 
pose of practically all surety claims, 
would theoretically reduce the value of 
the bonds to the extent of 10'cents for 
each $100 bond. 

With the law in this indefinite state, 
considerable litigation ensued, and cases 
are in the federal courts. While they 
furnish an interesting study in intel- 
lectual ingenuity, it is impracticable to 
classify them in this space, impossible 
to reconcile some of them, and quite 
unnecessary from the standpoint of the 
surety as the surety’s rights are now 
protected by statute fully upheld by re- 
cent decisions as hereinafter shown, and 
these old cases in that respect are obso- 
lete. For years some of them were cited 
and quoted from, on one side or the 
other and sometimes on both sides, in 
nearly every succeeding case, and they 
must have been as familiar in the law 
departments of the railroads as the in- 
signia of the road. There is no attempt 
here to even list all of them. It is 
sufficient, viewed from the surety angle, 
to refer to some of them briefly. 


Priority Over Mortgage Liens 


Although similar priorities had been 
allowed theretofore, Fosdick v. Schall 
(1879) 99 U. S. 235, is generally accepted 
as the first expressed formulation of the 
rule giving priority over mortgage liens 
to claims for labor and services, mate- 
rials, supplies, and equipment necessary 
to the operation of a railroad within a 
limited time prior to receivership; in 
other words, the “six months” rule. 
The claim for railroad cars in that case 
was not allowed, but the question was 
discussed at some length and the rule 
stated, and this has become the leading 
case on the subject and probably has 
been cited in every subsequent case. In 
the same year Judge Drummond made 
appointment of receivers conditional on 
providing for accrued operating ex- 
penses. The same judge, as early as 
1859, had made a similar order but with 
consent of bondholders in receivership 
of the Chicago & Alton Railroad. 

In Hale v. Frost, (1879) 99 U. S. 389: 
A claim for supplies was allowed a 
preference. 

In Union Tr. Co. v. Southern, (1883) 
107 U. S. 591: A claim for supplies 
furnished within six months prior to re- 
ceivership was allowed preference. This 
case restated or formulated the “six 
month’s” rule and grew out of the same 
receivership as the Morrison case five 
years later. 

In Lackawanna Iron & Coal Co. v. 


Munitions Plant 
Cover Is Problem 
of the Hour ; 


Rapid construction of explosives plants 
brings with it the possibility that some- 
thing similar to the Associated Com- 
panies arrangement organized during 
the last war will have to be reestab- 
lished to take care of the demand for 
public liability and property damage. 
Explosive plants present an unusual 
hazard, in that even though a limit of 
$1,000,000 may be carried, the top $1,000 
may be worth just as much premium as 
the last $1,000 on a $20,000 limit policy. 
Reinsurance contracts usualy exclude 
coverage on explosives plants by unofh- 
cial agreement or by the terms of the 
treaty. 

There have been a few inquiries, but 
so far most of the explosives plants re- 
sulting from war orders are still under 
construction. Large manufacturers of 
explosives, such as DuPont, usually 
self-insure. They can afford to do this, 
as they have ample reserves and their 
units are pretty well spread around. 
Probably most of the plants to be built 
will be placed in comparatively deserted 
sections, so there will be little danger to 
life except those employed in the plants. 
Property damage insurance is much 
harder to obtain than public liability 
because of the heavy damage to plate 
glass resulting from an explosion. 

The wartime Associated Companies 
pool was similar to the Oil Insurance 
Association, the cotton pool or the War 
Risk Reinsurance Exchange in that it 
provided adequate capacity by distribut- 
ing the risk over a large number of 
carriers. 

It is understood the government has 
told certain munitions manufacturers 
that if they cannot obtain insurance, the 
government will take care of what 
claims there may be. 








Farmer’s Loan & Tr. Co., (1900) 176 
U. S. 298: A claim for $450,000 worth 
of steel rail was not allowed, illustrat- 
ing the relationship between the amount 
of supplies and the size of the railroad 
and whether supplies are used for re- 
pairs or reconstruction, also illustrating 
the ‘“‘special equities rule.” 

In Southern Railway Co. v. Carnegie 
Steel Co., (1900) 176 U. S, 257, decided 
at the same time as the Lackawanna 
case above, a claim for over 4,000 tons 
of steel rail delivered about a year be- 
fore receivership was allowed. The court 
said: 

“Every railroad mortgagee, in accept- 
ing his security, impliedly agrees that 
the current debts made in the ordinary 
course of business shall be paid from 
the current receipts before he has any 
claim upon the income.” 


Preference and Reimbursement 


Ten years after Fosdick v. Schall, the 
Supreme Court decided the famous Mor- 
rison case, (1888) 125 U. S. 591. This 
was the first case involving a surety to 
be decided by that court, and it has be- 
come the leadin« case on the subject— 
explained (see Spiller case) and some- 
times evaded, but never reversed and 
still the law. Colonel Morrison, some- 
time Congressman and Interstate Com- 
merce commissioner, had, at the request 
of a railroad corporation and, with se- 
curity, executed an injunction bond to 
stay the collection of a judgment, which 
judgment he was subsequently obliged 
to pay. The court held that he was 
entitled to preference and reimburse- 
ment with interest, and, further, that 
the receiver should have paid the judg- 
ment. The court said the ground of the 
claim is that a portion of the property 
covered by the mortgage, being in peril 
of abstraction and loss, was rescued and 
saved to the mortgagee by the act of 
the surety, and that the equity of the 
surety was a very strong one. 

In Bowen v. Hockley, 71 Fed. (2nd) 
781: An award for compensation was al- 

(CONTINUED ON PAGE 15) 
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National Defense 
Creafes Problems 
in Safety Work 


Plant Expansion and 
Employment of Inexperi- 
enced Men Watched Close 


Compensation premiums are showing 
a sharp increase, reflecting the extended 
industrial activity accelerated by the na- 
tional defense program. Although the 
gain in business is welcome it also brings 
the threat of more frequent and more 
serious losses. 

Production expansion is causing a 
scarcity of skilled labor which in turn 
necessitates the employment of inexperi- 
enced men and those who have had their 
efficiency impaired by enforced idleness 
during the depression. In view of this 
situation even the most optimistic admit 
that compensation losses are bound to 
increase. Although the human element 
is the most important loss factor con- 
sideration also must be given the prob- 
able use of improvised and _ obsolete 
equipment to meet the heavy demands 
on production facilities. 


Watch Situation Closely 


Compensation underwriters and safety 
engineers are watching the situation 
closely, working towards and hoping for 
the best. Although it is too early to get 
an objective picture of the situation, 
there are several favorable factors which 
may help in stemming the upward loss 
trend. Many plants have been operating 
on a share the work basis in the past 
with all men working shorter hours in- 
stead of retaining a few men and having 
them work full time. Although these 
plants are now working at maximum 
capacity they have trained man power 
to take care of their labor needs. With 
most of the larger plants on a retrospec- 
tive rate basis it is expected that plant 
operators will cooperate to their fullest 
extent toward keeping industrial acci- 
dents at a minimum. Because of the 
intensive safety educational work in re- 
cent years manufacturers are giving 
more consideration to safety in their 
plants. 


Anticipate Unfavorable Losses 


Reduced compensation rates adopted 
in recent years may prove to be inade- 
quate. As rates cannot be adjusted up- 
wards until experience justifies the 
change insurers may suffer during the 
interim. Those who are watching the 
situation feel that it is impossible to ex- 
pect that payrolls will accelerate as fast 
as losses. 

In advertising the threat of increased 
frequency, safety engineers are study- 
ing plant facilities carefully. If the 
plant is producing at top capacity it is 
apt to be crowded with materials in in- 
convenient places. For example, the 
width of the aisles through the plant 
must be maintained to prevent mishaps 
in transporting materials to and from 
the machines. If old equipment is used 
which is not as efficient as newer types 
there is a tendency to push it too hard. 
It is necessary for safety men to check 
safety guards and precautions in such 
cases. 

Many plants which regularly manu- 
facture other articles are now taking 
war equipment orders which means ad- 
justing both machines and men to the 
new products. This has its obvious dif- 
ficulties. In numerous cases safety men 
have been able to make helpful sugges- 
tions in this regard. 

Where plants are operated in rural 
areas farm boys are being hired and as 


Big Judgment Shows 
Need of Directors’ 
Liability Coverage 


NEW YORK-—A $1,000,000 judgment 
assessed in supreme court against 22 
present and former directors of the 
Guaranty Trust Company has stimu- 
lated considerable interest in the writing 
of directors’ liability insurance. Even 
before the Guaranty Trust decision there 
were quite a few inquiries from brokers 
because of attention focused on the sub- 
ject at the recent midyear meeting of 
the insurance section of the American 
Management Association in Chicago. 

Casualty executives here regard as 
significant the fact that 10 of the 22 de- 
fendants had died but that their estates 
were held liable. It is not the first 
time that an estate has been held liable 
in such a suit but the number of estates 
involved brings home forcefully the lia- 
bility which a director assumes—a lia- 
bility which his death does not dis- 
charge. The judgment is not the larg- 
est of its kind. For example, A. H. 
Wiggins made a personal settlement of 
some $2,000,000 to discharge his lia- 
bility as an officer and director of the 
Chase National bank when he was its 
head. Most cases are settled out ot 
court. 

Casualty and surety companies have 
been looking over the field of directors’ 
liability and several are seriously con- 
sidering writing it. However, it would 
be for much lower limits than those in- 
volved in the Guaranty Trust case. 

Just how widely directors’ liability 
coverage would be bought is problemat- 
ical. An official of a prominent New 
York bank whose directors had made 
some out-of court settlements said that 
after what the bank had been through 
nothing so bad would happen again, con- 
sequently it would not be worth while 
to buy directors’ liability. While this 
attitude may be unduly optimistic, it is 
a fact that directors of all types of cor- 
porations have been shown the dangers 
of sitting on 50 or 100 directorates and 
exercising no real guidance over the 
corporations’ affairs. 


K. C. Group Elects Dec. 27 


KANSAS CITY—The Casualty & 
Surety Underwriters Association will 
hold its annual meeting Dec. 27. Ben- 
nett McCluer of McCluer-Wilbur Un- 
derwriting Co. will discuss resident 
agency laws and what the National As- 
sociation of Casualty & Surety Agents, 
of whose executive committee he is a 
member, is doing in this respect. 


they are inexperienced and wnaccus- 
tomed to such work it is important that 
they be carefully trained so that they 
understand every detail before they are 
left on their own. Safety men urge that 
sufficient time be given in developing 
these men and that they be watched and 
coached for a period after they start to 
work. 

There has been some movement for 
establishing a government division of 
plant inspection with dollar a year men 
in charge. It is felt that imsurance 
men should have an active voice in such 
a program but there is no antagonism 
as the sponsors are mainly the repre- 
sentatives of large self-insured plants. 
The big problem in checking adverse in- 
dustrial accident trends is in dealing 
with the smaller plants which represent 
about 90 percent of the nation’s indus- 
trial capacity. The larger plants have 
their safety engineering and educational 
work well organized with special men in 
charge. In the smaller plants difficulties 
arise because the small group of execu- 
tives in charge usually have multiple 
duties so that there is a tendency to 
neglect safety work due to the pressure 
of other work. Insurance safety en- 
gineers are important factors in main- 
taining a low accident frequency in 
such plants. 


Record Volume in Drive 
for Moloney’s 25h Year 








GEORGE H. MOLONEY 


George H. Moloney, vice-president 
Hartford Accident in charge of the 
western department office in Chicago, 
observed his 25th anniversary with the 
company, the event being celebrated by 
a new business production campaign 
which brought in a total of $251,011 new 
premiums in the period Sept. 1-Nov. 15. 
The drive was carried out under direc- 
tion of a special committee of midwest- 
ern agents headed by Henry Pleune of 
Grand Rapids, Mich., and Ernest Brooks 
of Holland, Mich., as general chairmen. 
C. N. Dubach, production manager in 
the western department had charge of 
the details. 

The Michigan agents originated the 
idea at a meeting, extending it to take 
in the other states of the western de- 
partment with a chairman for each 
state. These chairman at a meeting 
in Chicago selected state committee 
members. While the campaign was con- 
ducted by the agents, the company men 
cooperated. 

Each piece of new business was re- 
ported to the general chairmen with a 
“rose card” and at the windun Mr. Mo- 
loney was presented a “bouquet” of 
these cards. Employes of the western 
department gave him a ship’s clock and 
barometer mounted on bronze and suit- 
ably inscribed, the presentation being 
made by J. C. Hyde, western manager. 


Leeds U. S. F. & G. 
Kansas City Head 


O. R. Leeds, assistant agency director 
of United States Fidelity & Guaranty, 
has been appointed manager in Kansas 
City to succeed W. F. Moffatt, who is 
retiring because of his health. 

Mr. Leeds started with the company 
in 1923 in its New York office. He was 
transferred to the home office in 1927 
to install sales departments on a_na- 
tionwide basis and in 1935 was given 
general charge of its sales program. 

L. B. Wood, formerly assistant man- 
ager in Syracuse, has been appointed 
manager of the new office which U. S. 
F. & G. is opening in Hickox building, 
Cleveland. He joined the company in 
1926 in Hartford, as superintendent of 
claims for Connecticut, and went to 
Syracuse in 1930. 


Alabama Pond Initiation 

BIRMINGHAM—tThe Alabama Blue 
Goose at its meeting in Montgomery in- 
itiated L. E. Mitchell and Frank Blakely 
of the Fire Companies Adjustment Bu- 
reau of Montgomery, and Chas. Poyntz 
of Brame, Ward & Hancock, Montgom- 
ery general agents. A dinner and smoker 
followed. Claude Boykin, Bankers F. & 
M., Birmingham, most loyal gander, 
presided. 


Chicago Cost Rules 
Are Appreved by 
Council; 


Casualty, Surety, Fidelity 
Proposal Sent East for 
Ratification 


The Chicago acquisition cost rules for 
casualty and fidelity and surety were 
ratified at a meeting of the Chicago 
council and will be transmitted to the 
acquisition cost conferences in New 
York for final approval. E. J. Schofield, 
administrator of the conferences, it is 
understood, plans to call the executives 
together immediately after Christmas 
holidays and it is anticipated the rules 
will be approved by the middle of Jan- 
uary. 

After that the governing committee 
of the Chicago council will meet to set 
the effective date, and dates for filing 


requests for relief and nominations of 
class A agents under the rules. 


Chicago Agents Conference 


The Chicago Insurance Agents Asso- 
ciation held an emergency meeting at 
which was read a leter from G. E. Tur- 
ner, Chicago administrator, stating the 
council proposed to go ahead with the 
recommendations. The agents gave a 
vote of confidence to their special com- 
mittee and continued it in effect. 

The rules are classified as substantive 
and administrative. They provide’ for 
commission scales as set under the na- 
tional acquisition cost rules. Represen- 
tation for casualty shall be: Principal 
office, which may be a branch or general 
agency; general agents, prior to he 5 
1942, not more than four; Jan. 1, 1942, 
to Jan. 1, 1943, not over F nord subse- 
quently, a total of two; service office, 
which must be registered with the coun- 
cil and will not count against quota; 
office agents, who act as solicitors and 
have their sole office in the branch or 
general agency, remunerated by commis- 
sions within the scale established, and 
who may be granted quarters without 
charge for rent, and use of telephone, 
and also clerical assistance and postage 
if that previously has been furnished; 
all other producers, who shall receive 
commissions according to the scale, but 
no other remuneration or expense al- 
lowance. 


Provision Included for Relief 


A provision relates to relief, a com- 
pany being entitled to name one general 
agent as of Jan. 1, 1942, and another 
Jan. 1, 1943, as a relief point. Relief 
will not be automatic for any other com- 
pany in the same agency, although each 
may apply. No relief will be granted 
which would have the effect of author- 
izing excess remuneration. An amend- 
ment provides the section does not ap- 
ply to the old 40 percent plate glass 
contracts, provided commission to be 
paid at the relief point does not exceed 
that percentage. 

Principal office, general agencies and 
service office also are authorized for 
fidelity and surety companies, two gen- 
eral agencies being authorized. These 
must maintain an office and pay its ex- 
penses, including cost of field supervi- 
sion, and receive only general agency 
commission. They may, however, be 
granted a profit-sharing agreement. 
They may not be housed in a company 
home office. 

Class A agents are set up, these being 
required to maintain a bona fide surety 
department under supervision of a part- 
ner, member of the firm or salaried em- 
ploye who is a whole-time surety expert, 

(CONTINUED ON PAGE 18) 
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CHANGES IN CASUALTY FIELD 





Coast Manager of 
F. & C. to Retire 


Channing B. Cornell, vice-president 
in charge of the Pacific Coast depart- 
ment of Fidelity & Casualty, San Fran- 
cisco, will retire after 42 years with the 
company. Immediately upon graduation 
from Cornell University, which was 
founded by his grandfather, Ezra Cor- 
nell, he joined Fidelity & Casualty in 
the clerical department. Two years 
later he was promoted to the claim de- 
partment as investigator of liability 
claims and was later advanced to the 
position of traveling adjuster. In 1903 
he went to California as claim examiner 
and five years later was appointed as- 
sistant resident manager at San Fran- 
cisco. He was advanced to resident 
manager in 1914 serving in that ca- 
pacity until 1930, when Fidelity & Cas- 
ualty joined the America Fore group 
and Mr. Cornell was made a vice-presi- 
dent of the casualty company with su- 
pervision over the Pacific Coast Depart- 
ment. 


Mr. Cornell member of the ad- 


is a 
visory committee of the Pacific Coast 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters and a 


member of the governing committee of 
the acquisition cost conference. 


Floyd Anderson Replaces Him 
Floyd L. 


Anderson, who for the past 
10 years has held the post of super- 
visor of claims in the Pacific Coast de- 
partment, has been chosen to fill the va- 
cancy left by the retirement of Mr. Cor- 
nell, Mr. Anderson has been connected 
with Fidelity & Casualty for 22 years. 

He is a graduate of the Southwestern 
University college of law and was ad- 
mitted to the bar in California in 1916. 
Two years later he entered the employ 
of Fidelity & Casualty in the claim de- 


partment and until 1924 practiced law 
and did claim work for the company. 
In that year he became manager of the 
Los Angeles claim office and continued 
as such until he was appointed super- 
visor of claims of the Pacific Coast de- 
partment. He is a member of the Cas- 
ualty Attorneys Association. 


N. J. Nesheim with Fred L. Gray 
MINNEAPOLIS—Norman J. Nesh- 


eim, who has just —— field super- 
visor for the Fred L. Gray Co., Minne- 
apolis, has a background of 20 years’ 


experience in the insurance business. 
He entered the business in 1920 as spe- 
cial agent for Standard Fire of Hartford 
and continued with that company until 
it was taken over by Aetna Life. Then 
he joined Ocean Accident as_ special 
agent and when that company closed 
its branch in Minneapolis he went with 
Cullen & Crowther, general agents. 


New Claim Office in Richmond 


Hartford Accident has opened a claim 
office in Richmond, Va., in the Ameri- 
can building. It is in charge of Parran 
Belt, formerly of the Hagerstown, Md., 
claim office. This office will service an 
increasing volume of business in the 
Virginia territory. This is the sixth 
new claim office opened by the Hartford 
Accident during the year. 


Andre and Griffith Transferred 


Gordon L Andre, field assistant cas- 
ualty lines at Indianapolis for Travelers 
has been transferred to Minneapolis. 

Clifford O. Griffith, field assistant 
casualty lines in Newark has changed 
his headquarter to Fanwood, N. | 


T. M. Petersen, Springfield, Mass., 
agent and member of the state senate, 
has been appointed general agent of the 
Fireman’s Fund Indemnity for western 
Massachusetts. 








ACCIDENT AND HEALTH 





Ohio State’s Policy Has 
Flat Rate, Varied Benefits 


Ohio State Life’s new 35th anniver- 
sary special accident and sickness policy 
is issued on a rather unusual basis, with 
a flat premium of $5 quarterly for all 
classes, the benefits being graded accord- 
ing to manual classification. It pays 12 
months for accident total disability if 
unable to follow regular occupation; six 
months for confining illness beginning 
with first day with one-half non-confining 
for one month and 50 percent additional 
for hospital for one month, no waiting 
period. Air travel as a_ fare-paying 
passenger and on a regular commercial 
carrier is covered. The policy is renew- 
able to age 60. The coverage provided 
for employed male risks, classes AA 
and -A, is $1,000 principal and $75 
monthly; B and C, $1,000 and $60; D, E 
and F, $500 and $40; female risks, AA, 
A and B, $1,000 and $50; C, D, E and 
F, $500 and $40. 

To eliminate confusion in the agent’s 
mind in regard to classification, separate 
circulars have been issued for employed 
men in classes AA-A, B-C, D-E-F and 
women, classes AA-A-B and C-D-E-F 
listing at the top of each sheet the occu- 
pations to which those particular classi- 
fications apply. 


—_ —- 


Plan Seattle in 1945 Invitation 


Insurance men of Washington and 
Oregon are already making plans for the 
1941 convention of the National Acci- 
dent & Health Association in Los An- 
geles -June 23-25 and are striving to 
arouse a large delegation from those 
states to attend. Dwight Mead, Seattle, 
regional vice-president, was placed at the 
head of the Washington-Oregon com- 


Alldredge, Accidental 
Life, general chairman. Serving with 
Mr. Mead are H. O. Fishback, Jr,, 
Northern Life, and Robert Matthews 
The Seattle delegation to the convention 
will carry an invitation for the National 
association to meet in Seattle in 1945. 


mittee by F. B. 


Parker to Central Assurance 


W. T. Parker, well known among 
both life and accident and health men, 
has been appointed assistant general 


manager of the Central Assurance of 
Columbus, O. He is a graduate of De 
Pauw University in 1920. After sales 
training work with the National Cash 
Register Company, he was for six years 
with the Aetna Life and Western & 
Southern Life. 

His first active work in accident and 
health insurance was with the Great 
Northern Casualty of Chicago. For the 
past 10 years he has been with the Fidel- 
ity Health & Accident of Benton Har- 
bor, Mich., the last few years as agency 
director. He is essentially a field man 
and is well qualified to give the great- 
est possible assistance to the men out 
on the firing line. 


Favinger Boosts Cold Canvass 


DETROIT Every accident and 
health salesman should make at least 
three cold canvass calls each day to 


keep his mind alert and to keep his pros- 
pect files alive, W. L. Favinger of the 


ee Schoch agency, Aetna Life, told 
the Detroit Accident & Health Asso- 


ciation, speaking on “The Value of Cold 
Canvass.” 

Mr. Favinger told how he entered the 
business in Detroit a stranger, without 


a single acquaintance, beginning en- 








OUR BUSINESS WENT ON 
AS USUAL~ THE AMERICAN 
GLASS COMPANY TRUCK 
ARRIVED IN NO TIME 
AND REPLACED THE 
BROKEN WINDOW 











I'M SOLD ON 
AMERICAN GLASS 
COMPANY SERVICE - 
THEY WERE ON THE 
JOB IN A HURRY 

















OUR STORE WINDOW 
WAS REPLACED IN SHORT 
ORDER. THE FIRE DEPART- 
MENT HAS NOTHING ON 
AMERICAN GLASS COMPANY 

FOR SPEEDY SERVICE 


cont teat 
AMERICAN GLASS COMPANY 
prompt heplacement of plate glass. 


Fast, dependable replacement of plate glass with the least incon- 
venience to your clients—a fleet of high-powered trucks—years of 
plate glass experience—an organization dedicated to service—all 
these factors have made the American Glass Company the out- 
standing leader in the Chicago plate glass replacement field. For 
fast, dependable service— 


Phone MOHAWK 1100 














(LnericaerG bers. CO mpany 


1O30°42 NORTH BRANCH STREET: CHICAGO 











' 
: 
4 














openers 


SA No RHE 





December 26, 1940 


FieNATIONAL UNDERWRITER 





SS SS ea 


CASUALTY 15 








tirely on cold canvass. This work proved 
so effective that he has continued for 
20 years making at least three cold calls 
every day. 

W. H. Hall, manager tax research 
division Detroit Board of Commerce, 
called atention to the great increase in 
Detroit’s payrolls, which offers insur- 
ance men the greatest opportunity in 
the history of the city to promote thrift. 





A bill providing for hospitalization of 
the indigent will be introduced in Ohio 
backed by medical associations. 


PERSONALS 


Mason B. Martin, Cleveland local 
agent, has been presented a wrist watch, 
commemorating the 25th anniversary of 
his representation of Fidelity & Casualty. 
The presentation was made by 
Sauer, Cleveland resident manager, who 
also gave Mr. Martin a letter of con- 
gratulation from President B. M. Culver. 

On Dec. 31, C. H. Burras will com- 
plete his 25th year as president of Joyce 
& Co., Chicago, and his 29th year in the 
service of that organization and National 
Surety. He was general attorney for 
both the company and the agency four 
years before taking over the duties of 
president. 

Three other employes have completed 
more than 25 years of service, they being 
Miss Alice M. Foy, Mr. Burras’ secre- 
tary, R. E. Stitt, secretary and treasurer, 
and A. A. Black, manager of the con- 
tract bond department. 

Thomas Fraher, Aetna Casualty con- 
tract bond specialist, is in the Pacific 
Northwest on an extended business trip. 
Bates, Lively & Pearson are general 
agents in the Oregon territory. 

Ray Murphy, Jr., Great Neck, L. L., 
son of Ray Murphy, former Iowa com- 
missioner and now assistant general 
manager of the Association of Casualty 
& Surety Executives, will play for the 
east team in the Shrine charity football 
game with the west eleven in San Fran- 
cisco Jan. 1. He was named when Milt 
Piepul of Notre Dame was unable to 
make the trip. He finished his intercol- 
legiate competition at the University of 
Iowa this season and was one of the 
standouts of the Iowa attack. 

W. J. Hartman, 47, agency supervisor 
in Seattle for Indemnity of North Amer- 
ica, ended his own life by shooting him- 
self in his home in Seattle. He died at 
a hospital less than three hours later. 
Mr. Hartman had been ill briefly prior 
to his suicide. 

George Kalkman, 43, Maryland Cas- 
ualty adjuster in Los Angeles, died sud- 
denly. He has been at the office and 
was stricken and died within a few 
hours. He had been with the Maryland 
Casualty 18 years, having been located 
at Birmingham, Ala., until three years 
ago. 

















Principles Involved in 
Railroad Appeal Bonds 
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lowed preference, the court saying: 
“The compensation claim arises out 
of the business itself. A business is more 
than the property which it employs. It 
represents all of the intangible human 
values which are put into it, including 
the labor and loyalty of the employee. 
Uninjured laborers contribute by 
their labor to the operation of the busi- 
ness and are paid on the basis of their 
contribution. . . . The employe who is 
injured or killed has made his contribu- 
tion . . . and in equity and good con- 
science the compensation award should 
be held a charge on the income of the 
business.” 


Necessity of Payment 


In Miltenberger v. Logansport, (1882) 
106 U. S. 286, the court allowed prefer- 
ence to a claim for railroad cars and is 


the first 
thority. 

In Burnham vy. Bowen (1884) 111 
U. S. 776, a claim for coal was allowed 
a preference to payment out of the pro- 
ceeds of the sale of the mortgaged 
property. The court said: 

“We do not now hold, any more than 
we did in Fosdick v. Schall, . that 
the income of a railroad in the hands 
of a receiver, for the benefit of mort- 
gage creditors who have a lien upon it 
under their mortgage, can be taken away 
from them and used to pay the general 
creditors of the road. All we then de- 
cided, and all we now decide, is, that if 
current earnings are used for the benefit 
of mortgage creditors before current 
expenses are paid, the mortgage se- 
curity is chargeable in equity with the 
restoration of the fund which has thus 
been improperly applied to their use.’ 

hus it would seem that more than 
50 years ago, in the early days of rail- 
road receiverships, receivers were even 
then using the earnings to build up the 
road to the ease of the bondholders, 
while leaving current debts and expenses 
unpaid. 


“necessity of payment’ au- 


Deny Tort Claim Preference 


The case of St. Louis Tr. Co. v. Riley, 
(1895) 70 Fed. 32, denying preference 
for tort claims in the eighth circuit, is a 
leading case on that subject, which 
stated the harsh doctrine that such a 
claim “lacks the indispensable element 
of a preferential claim,” and that “it is 
not based upon any consideration that 
inures to the benefit of the mortgage se- 
curity.” This is the leading case in that 
circuit in support of the theory that 
claims for torts are not entitled to pref- 
erence and has been frequently cited. 

This was followed two years later in 
1897 by Veatch v. Am. L. & Tr. Co., 79 
Fed. 471, in the same circuit, in which 
the claims of the survivors of a fireman 
and engineer who, while employed by 
the road and in the performance of their 
duties, were killed in a wreck on the 
Union Pacific Railway caused by the 
negligence of the railroad, were denied, 
citing and approving the Riley case. The 
claim of a corporate surety to preference 
was denied in the same circuit about 20 
years later in U. S. & Mex. Tr. Co. v. 
U. S. F. & G. Co. 34 Fed. 238. Again, 
in 1927, in St. Louis & San Francisco 
R. R. Co. v. Spiller, 274 U. S. 304, a 
claim for overcharges was denied by the 
district court, allowed by the circuit 
court of appeals, and allowed within the 
period of six months by the Supreme 
Court. 


Claim For Overcharge 


Some years earlier, preference to a 
claim for overcharge ‘had been granted 


in Love v. North American, 223 Fed. 
103, in which it was said: 
“On principle it cannot be distin- 


guished from payments to sureties who 
have signed bonds to stay the execution 
of judgments and claims for holders of 
unused tickets for refund and many 
other like charges which are habitually 
allowed and have been allowed in the 
receivership of the Frisco Company... . 
The bondholders of the Frisco Company 
have no equity that is superior to that 
of the surety company.” 

And in the same receivership and un- 
der the same title preference was allowed 
to a suretyship claim. 


Not an Operating Expense 


In 1935, in Pitcairn v. Fisher, 78 Fed. 
(2nd) 649, in the same circuit, a judg- 
ment for an employe’s death was held 
not entitled to preference because not 
“an operating expense.” By contrast, it 
is interesting to note the argument by 
the same court in favor of preference for 
claims for personal injuries to employes 
after the passage of the railroad reorgan- 
ization act in 1933, in the Williams, 95 
Fed. (2nd) 212, and Siratt, 95 Fed. (2nd) 
217, cases. It is also interesting to note 
that in the Carpenter case, hereafter re- 
ferred to, the last case in the eighth cir- 
cuit and the last case to reach the Su- 
preme Court, a claim for personal injur- 
ies to an employe of the Wabash in 
equity receivership, the claim was denied 


preference by the district court arid also 
by the circuit court of appeals, appar- 
ently with the approval of the Supreme 
Court, but was finally allowed by the Su- 
preme Court after the amendment of 
Aug. 11, 1939, making Section 77 of the 
federal bankruptcy act, as amended, ap 
plicable to equity receiverships, has been 
passed and brought to the attention of 
the court. Thus it would appear that 
even now claims for personal injuries to 
others than employes, in the absence of 
a judgment superseded by sureties, may 
not be allowed in that circuit. See At- 
chison Ry. Co. v. Osborn, 148 Fed. 608, 
and Veatch v. Am. Loan Co., 79 Fed. 
471. 


Georgia Case of 1895 


An interesting case decided about this 
time (1895) by the supreme court of 
Georgia was Green v. Coast Line, 97 Ga. 
15, in which the court asserted that a 
judgment claim for tort is equitably en- 
titled to a preference against income of 
a railroad in receivership. The court 
said: 

“Every direct authority known to us is 
against us. Nevertheless we are right 
and these authorities are all wrong as 
time and further judicial study of the 
subject will manifest. The mistake made 
by the court and judges has been that 
they treat the problem of preferential 
debts as having but one pole, the affirm- 


ative pole of benefit »—ignoring the nega- 
tive pole altogether.” 

To the same effect is Frazier v. E. T. 
Va. (1889) 88 Tenn, 144. 

In Whitely v. Central Tr. Co. (1896) 
76 Fed. 74, the claim of a corporate 
surety was denied because of its alleged 
reliance on the credit of the railroad cor- 
poration. The court undertook to dis- 
tinguish the Morrison case on the 
ground that there was a succession of 
equitable circumstances in the latter case 
not present here. There is a similar rul- 
ve in Gay v. Hudson River Elec. Co., 

2 Fed. 904. 


Denies Surety’s Preference 


In McCray v. Central Tr. Co., 28 Fed. 
(2nd) 393 (not a railroad receivership), 
the court, under the special facts in that 
case, denied the surety preference, as 
did ‘the court in Equitable Tr. Co. v. 
Birmingham, 228 Fed. 653. 

In Farmers Loan & Tr. Co. v. North- 
ern Pac., 68 Fed. 36, under the peculiar 
facts in that case the court denied pref- 
erence to a surety, but under the same 
entitled case in 71 Fed. 245 allowed such 
preference. 

In Jones v. Central Tr. Co., 73 Fed. 
568, sureties on bonds to release attach- 
ments on the company’s mortgaged 
property were allowed a preference, and 
the sureties were protected in Central 
Tr. Co. v. Wabash R. R. Co., 80 Fed. 98. 
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Combined with sound structure 
: and a line of profit-making cov- 
erages, Ohio Casualty offers a 


worth while 


opportunity to 


agents in unassigned territory. 
Full details, upon request. 


vW 


THE OHIO 


CASUALTY 


INSURANCE COMPANY 


HOME OFFICE 


HAMILTON, OHIO 




















16 CASUALTY 


HieNATIONAL UNDERWRITER 








December 26, 1940 





In U. S. & Mex. Tr. Co. v. U. S. F. & 
G. Co. (1917), 234 Fed. 238, Judge San- 
born in the eighth circuit denied the 
surety preference,—a case frequently 
cited and relied on in opposition to the 
surety’s claim to preference; but the 
same court did allow the surety’s prefer- 
ence about the same time in the St. 
Louis-San Francisco Ry. receivership in 
Love v. North Am. Co., 223 Fed. 103, 
saying: 

“The bondholders of the Frisco Com- 
pany have no equity that is superior to 
that of the surety company. 


Six Months’ Rule 


In St. Louis-San Francisco Railroad 
Co. v. Spiller, 280 Fed. 612, Judge San- 
born denied preferences for overcharges. 
On appeal they were allowed. 14 Fed. 
(2nd) 284. On final appeal the Supreme 
Court laid down the six months’ rule 
with respect to preferences relating to 
overcharges and confined them to those 
made within six months. 274 U. S. 304 
(1927). 

In City Trust Co. v. Sedalia Light Co. 
(1912), 195 U. S. 845, claim of a surety 
was allowed a preference. 

On July 1, 1914, the Interstate Com- 
merce Commission required railroads to 
list injuries to person and property in 
the operation of the railroad as operat- 
ing obligations, and when paid as oper- 
ating expenses. (Sec. 20, act to regulate 
commerce.) 

In McCullough v. Union Traction 
Co., 186 N. E. 300, the Indiana supreme 
court considered the regulations of the 
Interstate Commerce Commission and 
held that such regulations fixed the in- 
juries to persons and loss and damage 
claims as operating expenses, and that 
as such they were entitled to preference. 
This case was decided early in 1933 be 
fore Section 77 of the national bank- 
ruptcy act was enacted, and the court 
pointed out that reserves for torts such 
as injury to persons and damage to prop- 
erty, so required by the I. C. C. to be 
set up as operating obligations, were a 
factor employed in the making of rates 
and, therefore, when paid should be 
treated as operating expenses. 


Development of Depression 


Then, with the development of the de- 
pression and the probable imminence oi 
many more railroad receiverships, and 
the courts, after 50 years of effort, hav- 
ing failed to agree upon or determine 
what claims were entitled to priority and 
payment as operating expenses of the 
railroad, Congress began to legislate on 
the subject. In the last days of the 
Hoover administration (March 3, 1933), 
it passed Section 77 of the federal bank- 
ruptcy law, entitled “An act for reor- 
ganization of railroads engaged in inter- 
state commerce.” 

Parenthetically and off the record, 
may be said the nomenclature aaewed 
in this act is novel and an interesting re- 
flection on the mental state of the time. 
While the statute is a part of the na- 
tional bankruptcy law, it studiously 
avoids the use of the word “bankrupt.’ 
The proceedings are entitled not “In 
Bankruptcy” as usual, but “In Proceed- 
ings for the reorganization of a Rail- 
road.” The railroad seeking the protec- 
tion of the statute is called not the 
“bankrupt” but the “debtor.” It is not 
necessary for the railroad to allege or 
show bankruptcy; it has but to state that 
the railroad corporation (which, inciden- 
tally, retains its corporate existence) is 
insolvent or unable to meet its debts as 
they mature and that it desires to effect 
a plan of reorganization. The custodians 
appointed to take charge of the property 
are called not “receivers” but “trustees.” 


Before Supreme Court 


This entire statute came before the 
Supreme Court in Continental Ill. Nat. 
Bank & Trust Co. v. Chicago, Rock 
Island & Pacific Railway Co., 294 U. S. 
648, where it was upheld with a full re- 
view of its aims and purposes. 

While there is a provision therein for 
the classification of claims, the framers 
of this act made no attempt to accurately 
define or describe “preferred claims.” 
Perhaps, confronted with the conflicting 
decisions we have seen they could not. 


They contented themselves with provid- 
ing that: 

“For all purposes of this action, claims 
against a railroad corporation which 
would have been entitled to priority over 
existing mortgages, if a receiver in equity 
of the property of the debtor had been 
appointed by a federal court at the date 
of the filing of the petition hereunder, 
shall be entitled to such priority and 
holders of such claims shall be treated 
as a separate class of creditors.” 





Interesting Decision in 
a London Lloyds Case 
Involving a Dancer 


The United States circuit court of ap- 
peals for the seventh circuit in Fisher 
vs. Lloyds of London had an interest- 
ing case before it. The policy provided 
that it would pay to the insured $200 a 
day during a stated period in the event 
that the holder was prevented by bodily 
injury from fulfilling her engagements 
as a classical dancer while on tour in 
the southern part of the United States. 
It further provided that no payments 
were to be made for the first two days 
of disability. 

The insured instituted suit alleging 
that she was prevented by bodily injury 
from filling such engagements for 16 
days. London Lloyds filed interroga- 
tories intended to elicit from her in- 
formation regarding her engagements 
during the period in question, which in- 
terrogatories the plaintiff refused to an- 
swer. An order was then entered with 
plaintiff's consent barring her from in- 
troducing any evidence relative to such 
engagements. 

It was established that arrangements 
for the insurance were made by tele- 
phone between the plaintiff's agent and 
an insurance agent. The plaintiff 
claimed that nothing was said in re- 
gard to the two-day provision or with 
regard to contracts of employment dur- 
ing the time of disability and that these 
two provisions should not have been in- 
serted in the contract. Previous con- 
tracts between plaintiff and defendant 
had contained similar provisions. In 
determining the contract between the 
parties the higher court held that the 
written contract controlled, the oral dis- 
cussions between the agents of both 
parties having become merged in the 
written agreement. Since the contract 
followed the usual form previously used 
by the parties, the plaintiff cannot ob- 
ject to the inclusion of the two clauses 
mentioned. 

The court further held that this type 
of contract is a special kind of policy 
covering a particular period during 
which the insured was to make several 
appearances as a classical dancer. The 
insurance provided was against her in- 
ability to make those appearances and 
fulfill her contracts. Since the order 
prevented her from introducing any 
evidence relative to such engagements, 
judgment was entered in favor of Lon- 
don Lloyds. 





Industrial Index Well Ahead 


Continuing the rapid acceleration 
which marked October, business activity 
moved steadily higher in November, ac- 
cording to the index of industrial activ- 
ity maintained by Lumbermen’s Mutual 
Casualty. The nationwide index was 7 
percent above the high mark of the pre- 
vious month and 27 percent higher than 
November, 1939. 

The Pacific Coast had an increase of 
12 percent over October, Atlantic Coast 
8 percent and middle west 3 percent. The 
Atlantic seaboard had an increase of 41 
percent over November, 1939, middle 
west 14 percent and the Pacific Coast 
8 percent. 


Amold L. M. C. Official 


John A. Arnold, vice-president of 
Federal Mutual Fire, has been elected 
a secretary of Lumbermens Mutual Cas- 
ualty. The two companies are affiliated. 
Mr. Arnold has been with Federal Mu- 
tual since 1932. 











Usual & Unusual 
Forms of Insurance 


ACCOUNTANTS LIABILITY 
BEAUTY PARLOR LIABILITY 
HOTEL COMPREHENSIVE LIABILITY 
HOSPITAL COMPREHENSIVE LIABILITY 
PHYSICIANS, DENTISTS and SURGEONS 
MALPRACTICE LIABILITY, ETC., ETC. 


FOR PARTICULARS 


A.F.SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Blvd. 
NEW YORK, 107 William St. 


Wonrued.? 


If it’s an 
INSURANCE 
PROBLEM, 

Consult 


A.F.SHAW &CO. 





Phone, WABASH 1068 
Phone, WHITEHALL 3-8240 











SEABOARD SURETY CO. 


FIDELITY AND SuRETY BoNnDs 


C. W. FRENCH, PRESIDENT 


80 John Street, N. Y. 


WHitehall 3-1484 














Can It Be 
Possible? 














customers. 


PETERSON GLASS COMPANY 


2833 JOHN R ST. 


: | In Detroit It’s Peterson 


More than 15,000 accurate and com- 
plete surveys of glass in Detroit 
buildings are on file in our office, 
ready for your instant reference 
when your agent is invited to quote 
upon plate glass insurance, new sur- 
veys made quickly and accurately. No charge to our 


DETROIT, MICH. 
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COMPENSATION 


Michigan Changes 


Are Recommended 


LANSING, MICH.—The 1941 Mich- 
igan legislature is to receive from J. F. 
Shepherd, chairman state department of 
labor and industry, a recommendation 
that the workmen’s compensation laws 
be amended to provide compensation for 
life in case of total disability. 

Mr. Shepherd, who in all probability 
will be replaced under the incoming ad- 
ministration of Governor-elect VanWag- 
oner, revealed that he is preparing a 
report on the basis of his experience. 
It is anticipated that Mr. Shepherd’s ad- 
vice may carry considerable weight with 
the legislature since it will be predom- 
inantly Republican. Mr. Shepherd said 
he is convinced that the present limita- 
tion of 500 weeks on total disability 
compensation is unjust. 

Mr. Shepherd will also advocate a 
revision of the occupational disease law. 
He believes the present schedule act, 
providing compensation for only a se- 
lect list of 31 diseases, is inadequate and 
unfair. He believes the compensation 
commission should have the power to 
determine when a disabling ailment 
arises out of and in the course of em- 
ployment and is hence compensable. 

Mr. Shepherd favors the establishment 
of a state fund to which would be paid 
awards of employes who suffer com- 
pensable accidents but die without de- 
pendents. This fund could be used to 
supplement compensation paymen ts 
which, while representing the legal lia- 
bility of the employer, are inadequate 
and unjust in specific cases. | 

David Martin, Flint agent, is rumored 
as Mr. Shepherd’s successor. 








Makes Survey for O. D. Measure 


SALT LAKE CITY—A survey made 
by the Utah State Board of Health, in 
collaboration with the state industrial 
commission and the U. S. Public Health 
Service will be used in drafting an occu- 
pational disease bill for consideration by 
the legislature when it meets Jan. 6. 
Silicosis is found to be the principal oc- 
cupational disease among Utah coal 
miners, metal miners and smelter work- 
ers. Lead poisoning comes next, with ar- 
senic poisoning a close third. 


COMPANIES 


Service Mutual Liability 
Is Being Reinsured 


Arrangements have just about been 
completed for Service Mutual Liability 
of Boston to cease doing business as at 
Jan. 1, and for its entire business to be 
reinsured by Employers Mutual Liability 
of Wausau, Wis. The Massachusetts 
commissioner has given his approval 
and all that remains is formal ratifica- 
tion by policyholders of Service Mutual 
at a meeting to be held Dec. 27. 

Service Mutual Liability as of Dec. 
31, 1939, reported assets of $266,315, 
premium reserve $10,093, loss reserve 
$250,392, surplus to policyholders $755. 
Net premiums written were $367,361, 
losses paid $359,665, expenses $57,237. 
H. B. Church is the president. 

Service Mutual was organized in 1926 
principally to take care of the risks of a 
large Boston trucking concern. Some 
700 motor vehicle owners, mostly truck- 
men, placed their compulsory automo- 
bile liability insurance with the company, 
and it also wrote some $120,000 in work- 
men’s compensation coverage during the 
past year. 


Anchor Casualty Stock Dividend 


ST. PAUL—At a special meeting of 
directors of the Anchor Casualty, a 33% 
percent stock dividend was declared, in- 











creasing the number of shares from 3,000 
to 4,000. With par at $100, this makes 
the Anchor capital now $400,000. The 
board announced that assets have passed 
the $3,000,000 mark and that there is 
now a surplus of $400,000 in addition to 
a $100,000 contingency reserve. 

The directors voted a bonus of a 
month’s salary to employes. 





Release Securities on Deposit 


The Western & Southern Indemnity, 
which is being liquidated, has been au- 
thorized by the Ohio division of insur- 
ance to withdraw $250,000 of the $300,000 
of securities which it has on deposit. 
The remaining will be held to cover 
obligations of $15,276 protected by the 
Ohio deposit. 


New Denver A. & H. Mutual 


The Great Eastern Mutual of Denver, 
a new mutual legal reserve health and 
accident company, has been licensed by 
the Colorado department. Officers are: 
Dr. Paul J. Connor, president; Dwight 
E. Bone, first vice-president; V. L. Tick- 
ner, unsuccessful applicant for the posi- 
tion of insurance commissioner, second 
vie-president and secretary; E. D. Goth- 
man and B. D. Sneddon, assistant sec- 
retaries. 











Automobile Travel 
Hits All-Time Peak 


HARTFORD—Automobile travel in 
the United States as measured in terms 
of motor vehicle registration and gas- 
oline consumption will hit its all-time 
peak in 1940, Travelers announces. Both 
figures exceed those for the best pre- 
vious year, 1939, by a considerable 
margin. 

Total registrations of motor vehicles 
this year are estimated at 32,489,000 and 
gasoline consumption at 22,611,300,000 
gallons. This is an increase of a million 
and a half cars on the roads and more 
than a billion and a quarter additional 
gallons of gasoline burned. 

Registrations of all motor vehicles in- 
creased 4.77 per cent; the increase in 
commercial vehicles is 5.39 per cent. 
Gasoline consumption increased even 
more, the 1940 estimate showing a rise 
of 5.94 per cent from last year’s figures. 

These estimates help to explain the 
1940 rise in fatal traffic accidents, the 
company’s statisticians said. Provisional 
reports show an increase of 5.39 percent 
in fatalities so far this year and the 
figure is not likely to change greatly 
in the remaining weeks. Thus it is seen 
that accidents have followed the in- 
creased mileage in almost exact ratio. 

Iowa enjoyed the greatest increase in 
registrations, 8.16 per cent, while Idaho 
led all other states in percentage increase 
in gas consumption. By geographical 
territories the Pacific states had the 
greatest increase in registrations and the 
mountain states led other sections in 
their increased use of gasoline. 


Taxis Must Carry Liability Cover 

NASHVILLE—A city ordinance re- 
quiring taxicab operators either to file a 
bond for $10,000 with the city auditor 
or to carry insurance to protect those 
who ride in their cabs has been held 
constitutional by Judge Luck in a case 
pending more than two years. The con- 
stitutionality of the ordinance was at- 
tacked on the ground that it was un- 
reasonable and arbitrary because few in- 
surance companies will underwrite such 
a risk. Judge Lusk cited a number of 
supreme court decisions on the same 
issue in support of his decision. An ap- 
peal to the state supreme court is con- 
sidered probable. 


American Surety Christmas Party 

NEW YORK—In keeping with a cus- 
tom of 22 years, officers and employes of 
the head office and metropolitan branch 
of American Surety and New York Cas- 
ualty held their Christmas party at the 
main office. A turkey dinner was served, 
followed by dancing and bridge. 














COMPLEXITY is the word for modern 
business. The General Accident’s advanced 
methods of underwriting public liability risks 


assure straightforward and complete protection. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


General Buildings Philadelphia 
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but we are out to build up 
the automobile premiums 
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——— Auto Risk Plan 
Considered in Washington 
SEATTLE, WASH.—Approximately 


3,800 drivers who have been unable to 
regain their licenses under the state’s 
financial responsibility law will be giver 
a chance to qualify early next year un- 
der an asigned risk plan being worked 
out by the insurance companies and state 
officials. 

Of the 4,675 licenses which have been 
suspended or revoked in the state, only 
862 drivers have been able to get per- 
sonal liability and property damage in- 
surance required by the law before the 
director of the licenses may restore the 
license, which may have been suspended 
for only 30 or 60 days. 

The law provides that when a driving 
license is suspended for some infraction 
of the law, it shall not be returned to 
the licensee until he has filed a certifi- 
cate of insurance or its equivalent. 

Many drivers, filing the necessary affi- 
davit that they have not driven during 
the period of their suspension, find that 
no insurance company is willing to take 
the risk of covering them, especially if 
the traffic offense for which they lost 
their license involved driving while un- 
der the influence of liquor. 

Under the plan all companies writing 
casualty insurance in the state will par- 
ticipate and risks will be assigned in 
proportion to business written. The pol- 
icy will be written at an advance rate, 
still to be decided. 


VA. PLAN GETS FINAL TOUCHES 


RICHMOND—An assigned risk plan 
for furnishing bodily injury and prop- 
erty damage coverage to car owners in 
Virginia who have heretofore been un- 
able to get it, due to their inability to 
meet requirements of the law, has been 
worked out by G. A. Peery, statistician 
of the Virginia department. Final 
touches were put on the plan at a con- 
ference in New York last week be- 

, tween Mr. Peery and representatives of 
burau and non-bureau companies, both 
stock and mutual. Previously, a simi- 
lar conference was held in Richmond. 

Certain companies, under the plan, 
will take assigned risks as they are rec- 
ommended by the Vi irginia department, 
the business to be written through Vir- 
ginia agents of the respective companies. 
Responsibility of determining whether 
they are qualified to get coverage will 
rest with the department and the Vir- 
ginia automobile rating bureau, under 
the»new assigned risk plan. Application 
will first be made to the bureau for the 
coverage. It is expected that the plan 
will be put into operation early in the 
new year. 


Farewell Dinner for Blue 


NEW YORK-—B. G. D. Blue, who 
Jan. 1 will become manager of the east- 
ern department of Central Surety to be 
opened here, was honored by his asso- 
ciates of Royal Indemnity, which he 
has been manager of the metropolitan 
bonding department since 1927, with a 
dinner. J. F. O’Laughlin, vice-president 
of Royal Indemnity, served as _toast- 
master. Speakers included David Schenck 
of the company, and Moses Craig, vice- 
president of Globe Indemnity. Blue 
was presented a handsome desk set. 














WANTED 

Insurance loss superintendent, adjusting auto- 
mobile claims. Good technical knowledge with 
previous experience in handling an outside field 
force. Opportunity for advancement with a fast 
growing insurance company. Only written appli- 
cations accepted. Address Byron S. Coon, c/o 
Mid-America Insurance Co., 184 West Lake 
Street, Chicago. 














WANTED 
Underwriter and Assistant Underwriter 
essential in be Foe vg 
wit! 


Insurance Co., 184 West 
Lake Street, seen 








Aviation Syndicate Adds 
New Casualty Members 


NEW YORK—American Surety and 
Massachusetts Bonding will become 
members of the United States Aircraft 
Insurance Group. New York Casualty 
and United States Casualty will become 
associate companies. 

The group now consists of 16 fire 
companies members and 25 associate 
fire companies; 10 casualty company 
members and two associate casualty 
companies. 


FALVEY ANNOUNCES AFFILIATION 


BOSTON—T. J. Falvey, president 
Massachusetts Bonding, announced the 
company Jan. 1 would become a mem- 
ber of the United States Aircraft Insur- 
ance Group. This action, he said, was 
taken because of “the increasing impor- 
tance of aviation and our belief in the 
future of aviation insurance.” Facilities 
for writing all lines of aviation will be 
available. 


Debenture Firm Decision 


In National Union Mortgage Corpor- 
ation vs. Potomac Consolidated Deben- 
ture Corporation, et al., involving a large 
volume of debentures ’ guaranteed as to 
interest, but not as to principal, by 
Mary land Casualty, the Maryland court 
of appeals, the court of last resort as to 
the question involved, has held that 
large amounts of cash accumulated in 
the debenture corporation through liqui- 
dation of their original assets should be 
used to purchase debentures at the best 
price obtainable, even though such price 
were in excess of the liquidating value 
of the debentures. This cash has been 
producing no income, so that Maryland 
was obliged to meet the interest pay- 
ments. The funds already accumulated 
will permit the retirement of a very 
large amount of debentures, thus reliev- 
ing Maryland of its interest obligations. 





Has New Commercial Manual 


The accident and health department of 
Union Mutual Life has put out a new 
commercial manual, effective Dec. 27. 
which includes improved classifications 
for a number of occupations. 





The Insurance Womens Club of Okla- 
homa City held its annual Christmas 
party with a banquet. 


Chicago Cost Rules 
Are Approved 





(CONTINUED FROM PAGE 13) 


and shall satisfy the council’s governing 
committee as to their ability to produce 
and properly service a substantial vol- 
ume of fidelity and surety. No general 
agent designated after the date to be 
fixed shall be named a Class A agent, 
nor’ shall any designated Class A be 
granted or permitted to hold a general 
agency franchise while he is a Class A. 
Any — who qualifies may apply for 
Class A designation, with right of ap- 
peal to the council if declined. He may 
receive general agency commission scale. 
Each will be re-qualified each six 
months. Such designation does not cre- 
ate a vested interest under the rules. 
Class A agents must maintain their own 
separate offices. 


Court Agents Classification 


Court agents are another class set up, 
one in Cook county to each company, 
and each may receive general agency 
commission for court business only. 

There are also office agents, the same 
as under casualty rules, and all other 
producers. 

Relief measures are included similar 
to those for casualty. 

Under the administrative rules it is 
stipulated that if an appeal for relief is 
denied by both governing committee and 
council the member shall conform to the 
rules within 90 days. The governing 
committee shall have power to authorize 
special appointments in excess of quota 
limits, if the agency involved shall 
have been continuously in business for at 
least a year, if at the time or within the 
past year it or a member was not in vio- 
lation of the council’s rules. Application 
for such appointments must be made in 
writing. Any such appointments shall 
have the status of relief. 

Members are to be required to file 
with the council chairman lists of all ex- 
cess remuneration appointments, with 
data on the exact remuneration paid ex- 
clusive of profit sharing contracts. This 
does not apply to principal offices. 





Has New Mortgagee’s Bond 


ST. PAUL—St. Paul-Mercury Indem- 
nity is bringing out a new mortgagee’s 
bond covering foreclosure expenses, un- 


























99 John Street 


CASUALTY « 


REINSURANCE 


JOSEPH P. GIBSON, JR. 
PRESIDENT 





ce AMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


DECEMBER 3ist, 1939 ) 
oeeened. eer jeeeehswakcusameeniasen -$ 2,000,000.00 
eee Sere yt eae ee aes 4,925,022.53 
Voluntary Contingency peat 000. 

peccccces Socccccvcccccccces SMARS0RED 
All Other PR vi<ochEnslegksosh4e esse 9,228.69 
TOTAL ADMITTED ASSETS............. 14, 496,218.57 

NOTE: Securities carried at $861,062.50 in the 


above statement are deposited 


FIDELITY « 
Re-Insurance 


New York 


as required by law. 


SURETY 


EXCESS COVERS 


EXCESS UNDERWRITERS, INC. 


MORTIMER D. PIER 
SECRETARY 








paid interest and waste repairs in con- 
nection with FHA insured mortgages. 

The bond covers necessary expenses 
(including reasonable attorney fees) in- 
curred by the holder incident to the ac- 
quisition of the property by foreclosure 
and other means. Unpaid interest which 
shall have accrued during the 90 days 
immediately following the uncured de- 
fault on the part of the mortgagor is 
covered and also repairs to remedy waste 
which shall have been made by the 
holder after uncured default on the part 
of the mortgagor. 


Reception for Roy Davis 

Dozens of insurance people visited the 
new headquarters of the Association of 
Casualty & Surety Executives at 1230, 
10 South La Salle street, Mondaw after- 
noon, when open house was held. Roy 
L. Davis, the new manager, had as 
hostess, Mrs. Davis. C. W. Fairchild, 
general manager, attended from New 
York. Refreshments were served. 


REJECTED RISKS 











Chief McCall was sitting in his office 
smoking a cigar and thinking how he 
would like a new fire station to better 
serve the southeast part of Wichita, 
when his telephone rang. The chief 
answered. A feminine voice on the other 
end of the line asked, “Say, chief, do 
you know of any good fire sales?” 


Two Oswego, Kan., firemen re- 
sponded with the fire truck to an alarm 
in the country. On the return to town 
the truck hit a dip in the road and the 
end of the hose fell to the ground. This 
started the load to lay out unnoticed 
until the bed was entirely emptied and 
all of the hose was stretched along the 
highway. 





Write more accident and increase your 
income by reading Accident & Health 
Review—$1 for six months, 175 W. Jack- 
son Blvd., Chicago. 
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J. B. ASHER 
Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
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Telephene: Central 1378 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 














HS SGN 











mR 


December 26, 1940 

















Effect of British 
Successes on 
War Risk Outlook 


NEW YORK—British naval and mili- 
tary successes in the Mediterranean 
area should improve the war risk situa- 
tion all over the world, according to 
marine underwriters in this country. 
With the Mediterraneau situation under 
control the British navy can be released 
for much-needed convoy work. 


Lack of available naval vessels for 
convoys has been largely responsible 
for the damage which German surface 
raiders have been able to inflict on Brit- 
ish merchantmen. Despite their heroic 
efforts armed merchantment like the 
“Jervis Bay” are no match for German 
pocket battleships. 

Underwriters here recently reduced 
rates to and from the Mediterranean, in- 
cluding them now in the published rate 
schedule whereas since the entrance of 
Italy into the war rates had been quoted 
only on application. Underwriters are 
now taking on open cover policies, 
amounts up to $500,000 per shipment on 
any one vessel on shipments to and 
from Greece, Turkey, Egypt, Syria, Pal- 
estine and Black Sea ports, except Rus- 
sian ports where shipments are via Suez. 





Outlines Detroit Safety Drive 
F. C. Esper, A. H. Rohde agency, 


vice-president of the association and 
chairman of its new safety campaign 
committee, told the Detroit Association 
of Insurance Agents at the -December 
meeting of the safety engineering work 
that is being done in the city now by 
various organizations and the police de- 
partment, and showed how insurance 
agents can play a prominent part in 
bringing about results in accident pre- 
vention. Mr Esper and his committee 
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will plan the campaign and present plans National Association National Board Engineers 
to a later meeting for approval. / M i 
Emblems Are Standardized in Surveys of Many Cities 
No Blue Goose Grand Nest NEW YORK—Having completed 


Dues for Men in Service 


MILWAUKEE—Members of the 
Blue Goose who have been or are called 
into military or naval service will be 
relieved of payment of grand nest dues. 
Grand Wielder R. A. Kenzel announced 
here that the grand nest officers have 
agree not toassess the per capita charge 
on such members until their return from 
service. A similar provision has been 
in effect in Canada since that country 
has been at war. 


Minneapolis Fire Loss $950,000 


MINNEAPOLIS — Preliminary fig- 
ures compiled by the Minneapolis fire 
prev ention bureau indicate that total 
losses in the city in 1940 will be around 
$950,000 unless there is a heavy loss in 
the few days remaining. This will com- 
pare with a loss of $680,063 in 1939; $1,- 
475,623 in 1938; $1,274,405 in 1937, and 
$783,556 in 1938. Several costly fires in 
January this year and one large one in 
May account for the increase this year 
over last. 











Form New Quebec Company 


The National Insurance Society has 
been licensed in Quebec to write fire and 
casualty. Capitalization is $500,000, with 
$90,000. Head office is at 41 St. James 
street, west, Montreal. 

The new company was formed by 
Societe Nationale de Fiducie, a trust 
company. J. V. Desaulniers, managing 
director of the trust company, is presi- 
dent and managing director of the new 
company. Charles Laurendeau is vice- 
president and Henri Quimet, secretary- 
treasurer. 


Big Wine Cellar Loss 


Fire in the wine storage cellar of the 
Alta Winery near Dinuba, Cal., caused 
loss now estimated at about $117,000. It 
is one of the few losses that has ever 
been suffered on wine storage cellars in 
the state. The building loss is estimated 
at $20,000, and the loss on 417,980 gal- 
lons of wine is estimated at about 
$97,000. Pearl had the building and 
Royal and Pacific National had the wine 
under a nationwide I.U.B. policy for the 
Lawrenc:: Warehouse Company. 





Ala. Steering Group to Meet 


BIRM!INGHAM—tThe executive com- 
mittee of the Alabama Association of 
Insurance Agents, headed by R. T. S. 
Johnson of Florence, will hold its an- 
nual meeting Jan. 10 in Birmingham. 
President Charles Morris of Tuscaloosa 
and Secretary Ed H. Moore of Birming- 
ham will attend. Plans for the state 
convention to be held next May will be 
discussed and there may be some action 
on the employment of a full-time execu- 
tive secretary as authorized at the last 
convention. 


H. L. Bolen Called to Colors 


Lieutenant Colonel Harry L. Bolen of 
the Dever-Bolen agency, Cairo, IIl., ex- 
pects to begin Jan. 3, a year’s training 
with the National Guard at Camp Peay, 


Tullahoma, Tenn. Colonel Bolen now 
commands the 34rd Battalion of the 
130th Infantry, 33rd Division, Illinois 


National Guard, having originally joined 
that unit on his return from service in 
World War I. 





About 100 attended the Christmas din- 
ner party of the Insurance Women of 
New Jersey in Newark. President Ada 
V. Doyle of Caldwell presided and gave 
a Christmas message. The members 
sang Christmas carols led by Marion 
Heim, Feist & Feist, Newark. There 
was a pantomime and a “quiz.” 

The next meeting will be held Jan. 16 
in Newark. 





Accident and health business is good. 
For money making plans read the A&H 
Review — $1 for six months, 175 
Jackson Blvd., Chicago. 


The National Association of Insurance 
Agents is standardizing its membership 
emblem in four sizes, electrotypes of 
which are available for printing pur- 
poses to member agencies. The newly 
standardized design supplants the con- 
fusing and conflicting insignia that have 
been in use during the past 25 years. 


oa The smallest size, No. 1, 
designed for printing on busi- 
ness calling cards, pamphlets, 
folders and advertising litera- 

No. 1 ture of small proportions, and 


on other small items. 
The No. 2 size can 
best be used on adver- 
tising material, enve- 
lopes, invoices and 
statements, and on let- 
terheads the layout of 
which requires a small- No. 2 
er design than usual. 
This size cut is excellent, also, for 
printing on the reverse side of business 
calling cards. 





The No. 3 size is 
the most popular of 
the family, and is used 
by member agencies 
mainly on letterheads. 
This size also is ade- 
quate for small news- 
paper advertisements, 
desk or small wall cal- 
endars, hand blotters, 
and for advertising matter of letter-en- 
closure proportions. 

The largest 
cut, No. 4, is de- 
signed for large 
newspaper ad- 
vertis ements, 
programs, desk 
blotters, wall 
calendars, win- 
dow cards, and 
for any other 
purpose where 
easy visibility at No. 4 
more than arm’s length distance is de- 
sired. 


The electrotypes cost 50 cents each 
or a set of four for $1.50. 
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Small Town Agents Fear 
New CCC Cotton Program 


BIRMINGHAM—Although no action 
is planned at present by the Southern 
Agents’ Conference or by state associ- 
ations, fire and casualty agents in the 
south are vitally concerned in the plan 
of the Commodity Credit Corporation 
to call for new bids for storage of some 
6,347,000 bales of cotton held in ware- 
houses as security for government loans. 

It was largely the complaints of the 
agents and warehousemen as reflected 
through members of Congress that the 
CCC recently agreed to defer calling for 
bids from Dec. 3 to early in February. 
This will give Congress time to con- 
sider the matter in February. 


This cotton is now largely held in 
small warehouses throughout the south 
and fire insurance is carried largely by 
agents in the small towns. They fear 
that if contracts for storage are let on a 
competitive basis, large port warehouses 
will underbid these inland warehouses, 
and they will consequently lose the in- 
surance. Because of curtailed cotton 
exports these large port warehouses, 
whether in New Orleans, Charleston or 
elsewhere, are largely empty. They are 
mostly owned by large interests and 
whether insurance coverage on them 
would go to local agents in those ports 
or to brokers in the east is not known. 
Local agents in the small towns want 
Congress to enact a law that the cot- 
ton must be stored in the vicinity where 
grown. By the end of this year the 
government expects to hold another 
6,000,000 bales of cotton as collateral. 
The premiums on this volume of busi- 
ness is considerable. 


surveys of the fire and water protec- 
tion facilities of Madison, Wis., Lowell, 
Mass., and Erie, Pa., engineers of the 
National Board are now studying fire 
hazard conditions and the facilities for 
overcoming them in’ Knoxville, Tenn., 
Colorado Springs and Honolulu. Re- 
cently the board made public the re- 
sult of the survey of Atlantic City, their 
recommendations in part being that “the 
general efficiency of dependability and 
effectiveness of the fire department be 
improved by providing progressive 
leadership and more reliable supervi- 
sion and management of its affairs; 
that the building laws be revised and 
amended to conform to modern require- 
ments for construction and fire safety; 
that the high pressure water mains be 
extended, and that sufficient hydrants 
be installed so that there will be one 
hydrant to each 40,000 square feet of 
area service. As to the conflagiation 
hazard, the engineers recommend “that 
owners of existing defectively con- 
structed buildings, which are so located 
as to form conflagration areas, be re- 
quired to suitably protect floors, party 
walls and exposed window openings; 
that automatic sprinkler equipments 
with outside siamese hose connections 
and controlling valve near main in 
street be required in all buildings, 
which, by reason of their size, construc- 
tion or occupancy, singly or combined, 
might act as conflagration breeders.” 


Beach Mentioned in Illinois 


One of those included in the lengthen- 
ing list of possibilities for new Illinois 
insurance director is Rufus Dawes 
Beach of the Chicago law firm of Ash- 
craft & Ashcraft, who is a nephew of 
Col. C. G. Dawes. 


Read the “Accident & Health Review.” 
Sample copy 1l0c. A1946 Insurance Ex- 
change, Chicago. 
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A * DIRECTORY * OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





ARIZONA 


ILLINOIS (Cont.) 


MARYLAND 





LYLE ADJUSTMENT CO. 
LUHRS BLDG.,, PHOENIX 
All Lines 


BRAN 
TUCSON FLAGSTAFF YUMA 
Weelworth Bidg. Masonic Bidg. 524 Orange Ave. 
Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 








ARKANSAS 





CENTRAL’ADJUSTMENT COMPANY 
Suits Sis Exchange Bldg. 
Little Rock, Arkansas 
BRANCH orrseee 
Smith Office 1 Dorado Office 
217 First Nat i “pide. 208 N. Washington 
onesboro Office 
Bank. of Jonesboro Bidg. 





A. B. Litow—B. I. Hayman—Adelaide M. LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 1921—Twenty-four 
Mercantile Trust Bidg., Baltimore, Md. 
Phone Plaza 6220 


Wareham Bidg., Hagerstown, Md. Phone Hag. 796 
Woodward ard Bldg, Washington, D. C. Phone Met. 0316 


OHIO (Cont.) 





NICHOLS COMPANY 


WEYER AND CORLETT 
ADJUSTERS 


For the Insurance Companies 
Investigations, Appraisals, Adjustments 
924 Union Commerce a eins 








175 W. Jackson Blvd. CHICAGO 




















CALIFORNIA 





W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
“Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 


Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Ruomating © Insurance Companies 


LaSalle State m.. Bidg., _o-% Illinois 
Covering Central Northern 


—_ Bee ty hatte va Mae ese | |__—_ 4 Mew Greece Prt 1 
MICHIGAN 
Ectabliched 1900 - cine Specializing in Casualty and Entire 
T M. MPANY utomotive Lines—Special Ri: 
WHITNEY & MILLER - INSURANCE ADJUSTERS EDW. A. GEMERCHAK 
ADJUSTMENTS 


Fire, Automobile, Marine, Jewelry, and Furs 
1714 Union Guardian Bidg. 
Detroit, Michigan 
Telephones: Day Cherry 4380 
Night University 2-1882; Townsend 77949 


401 Gardner Building 
Toledo, Ohio 








Telephone: Main 7011 























W. C. NICOLL & SON 


ADJUSTER 
Fire Losses — Inland Marine 


Phones: 24 hour Service 
San_ Francisco Oakland 
14, otter 4004 Wigate 2238 


PEORIA 
Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 
Oldest and Most Reliable 
All Lines 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


Sane ADJUSTMENTS 
LL LINES 
Chicago New York 
Los Angeles Detroit 


and 
Offices Throughout the World 


OKLAHOMA 

















COLORADO 


ROBERT P. SCHOLTE 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 








PENNSYLVANIA 











LIVINGSTONE ADJUSTMENT SERVICE 
PhoneeOffice 7531-Night 27355—-108 


Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois. 


Branch—Belleville, {1.—Commercial Bldg. 








MURPHY ADJUSTMENT COMPANY 
John A. Murphy, Manager 
INDEPENDENT ADJUSTERS 
402 Patterson Building 
Denver, Colorado 
FIRE—AUTOMOBILE—CASUALTY 





Phones—Office Belleville 4200—Night East 1054 











INDIANA 


E. L. HotH 
MANAGER 


TELEPHONE 
GRAND 2822 





CLAIM SERVICE COMPANY 
Tnsurance Exchange Building 


TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 


HAMILTON ADJUSTMENT BUREAU 
23 South Front Street 
Harrisburg, Pa, 

H. K. Hamilton, Mgr. 

Phone 3-8803 




















DIST. OF COLUMBIA 





DICKSON ADJUSTING COMPANY 


James F. Dickson, Jr. 
Heurich Building 1627 K St., N. W. 
Te! 
REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour elaim 


service for companies. Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mer. 
BRANCHES 


sville Hammond 
44 ous Nat'l Bank 
Bidg. 


407 Lloyd Bidg. 
Seuth Bend 
711 Odd Fellows ae 
Fort Wayne Terre Haut 
835 Lincoln Tower 6 Ball Building 
All Lines—Specializing in—Automobile—Inland 
Marine and Fire. 


Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marime 


Phene Office: Victor 3638 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern Maryland and Southern Jevesy 
ALL EMPLOYES ADEQUA' mg BOND 

Main Office: 500 WALNUT ST., ICADELPHIA 

Atlantic City—3700 Atlantic deetens Cham! 

167 Lincoln Way East; Erie—Mason ic Bidg.; Harris 
urg—22 s. Investment 


Pittsburgh—1104 
Bide: baareene—Ganwter Bidg.; Williamsport—i20 
West 4th Street. 





























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
enty -four 


d, 
ercantile Trust Bidg., » Baltimore, Md. 
Phone Plaza 6220 
Masonic wn Winchester, Va. Phone Win. 179 
Wareham Bids. Hagerstown, Md. Phone Hag. 798 


INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY _ 


Resident adjusters at Evansvill 
weoeg, Indianapolis, Richmond Sook Be Bend. 
Terre Haute and Louisville, K: Ky. 


THOS. R. TADLOCK 


Insurance Adjuster 

For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 


VIRGINIA 

















ILLINOIS 


Eugene McIntyre 
Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Market Street 
“INDIANAPOLIS 
ranch Offices: 
Muncie, = Terre Haute, Ind. 


NEBRASKA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
stablished 1921—Twenty-four hour Service 
Mutual Bidg., Richmond, Va. Phone Dial 3-8359 





Pp 6220 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 











JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bank Building 
Pi Jacksen 6394 


maha, Nebraska 

BRANCHES AT 
itnceta, Neb. Des Moines, lowe 
Grand Isiand, Neb. joux City, lewa 
Seottsbiuff, Neb. Cheyenne, 





JOHN C. WYCKOFF CO. 











WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 


J. L. VALENTINE 


309 Pennway Bldg. 
Lincoln 3110 


Adjuster—All Lines 
Indianapolis, Ind. 











KENTUCKY 





R. T. GUSTAFSON COMPANY 


Insurance Adjustere—Serving Nebraska and lows. 
ee te Aces: en Liability, Com- 


ete. 
AUTO FIRE, “Thott, Property Damage, Collision, ete. 
— NEBRASKA 


240 Keoline Bi Office: Webster 263 
Os and Harney Res. Kenwood it 
28 years experience investigations and adjusting. 





WEST VIRGINIA 


Insurance Adjustments 
Main Office Fairmont, W. Va. 
. VA. CLARKSB 


CHARLESTON, W. 
Capitol City Building 
PARKERSBURG, 
Union Trust Tbutlding 














PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 











J. H. HARRISON, INC. 


All Lines 


Fire — Tornade — Explosion — Riot — Automobile 
— Inland Marine — Aircraft — Accident & Health — 
Compensation—Casuaky—Surety—Special Investiga- 


tions. 
Over 20 Years’ Experience 


Telephones : J. W. Jones 
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Member—National A Insur- 
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Cleveland Board Protects 
Business of Draftees 


CLEV ELAN D—tThe Insurance 
Board of ‘Cleveland unanimously 
adopted a resolution to conserve the 
business of its members who may be 
called in the draft. The resolution sets 
forth this is a “moral and patriotic duty” 
to recognize and protect the rights of 
members and associates who are called 
to military and naval service. The res- 
olution pledges members to renew busi- 
ness of such members or associates for 
their benefit during their term of serv- 
ice, and to assist in every way in con- 
serving such business for the agencies 
or solicitors designated to care for it; 
to report any switching of such busi- 
ness to the trustees, who are authorized 
to investigate, compel restitution and 
impose penalties where it is found illegi- 
timate and unjustifiable. A “roll of 
honor” will be established and main- 
tained by the board on which will ap- 
pear the names of members and associ- 
ates called to service. 

J. L. Young, secretary Cleveland Au- 
tomobile Club, was the speaker at the 
last meeting. The Cleveland Board was 
one of the sponsors in connection with 
the recent 40th anniversary celebration 
of the club. 


Rural Agents Problems in 
Minnesota Agents Program 


ST. PAUL—Rural insurance prob- 
lems, with emphasis on production pos- 
sibilities, will have an important place 
in the program of the mid-year educa- 
tional conference of the Minnesota As- 
sociation of Insurance Agents, to be 
held in the St. Paul hotel, March 5-6. 

B: Walinder, Chicago, manager 
farm and hail department America Fore 
group, will speak on farm insurance pos- 
sibilities and the improved coverages 
available in that field. He also will take 
part in a rural agents breakfast con- 
ference. G. E. Rolien, Milaca, is chair- 
man of the rural agents committee. 

The St. Paul Fire & Marine will spon- 
sor one of the luncheons. Roy Mitchell, 
South St. Paul, and William Dahl, Min- 
neapolis, have been appointed a _ pub- 
licity committee. 

The legislative committee will meet 
here Jan. 9. District chairmen will be 
brought in to get a line-up on the leg- 
islative situation. The next day a meet- 
re the executive committee will be 
held. 


Stock-Mutual School Debate 


MINNEAPOLIS—Nearly 150 insur- 
ance men of the Twin Cities listened in 
on a debate before the Minneapolis 
school board on the merits of capital 
stock vs. mutual insurance. The debate 
grew out of recent hearings before the 
board on school insurance, which is now 
divided 75 percent to stock companies 
and 25 percent to mutuals. About $17,- 
000,000 coverage is involved. 

The stock companies were represented 
by R. A. Thompson, president of Min- 
neapolis Underwriters Association, and 
Dean Perry, state agent Fire Associa- 
tion. E. D. Coventry of the Hardware 
Mutual of Minneapolis spoke for the 
mutuals. Members of the school board 
asked several questions to clear up 
points they did not understand. 








Steinmetz Opens Own Office 


A. A. Steinmetz, former manager of 
Western Adjustment at Salina, Kan., has 
opened an independent adjusting office 
there at 109 East Iron avenue. He has 
been in the adjusting business 21 years 
and has been at Salina 15 years. 


Wichita Agents Party Draws 
Many Kansas Notables 


WICHITA—About 300 guests, in- 
cluding city, county, government, school 
and Wichita University officials, in addi- 
tion to office employes and friends at- 
tended the annual Christmas party of the 
Wichita Association of Insurance 
Agents. President Victor G. Henry pre- 
sided. A. E. Smoll was general chair- 
man. 

Among the insurance guests were a 
number of officers of the Kansas Associ- 
ation of Insurance Agents, including 
Wade Patton of Hutchinson, secretary- 
treasurer; W. T. Newkirk, Indepen- 
dence, and N. N. Kline, Hutchinson, 
members of the executive committee; 
Alex Case, Marion, Kansas national 
councillor; Don Ellis of Kansas City and 
Miss Dorothy Patton of Hutchinson; 
Rosse Case of Marion and Col. Sam F. 
Woolard, honorary life members of the 
Kansas association; William Elem, sec- 
retary Central States Fire; R. B. Lath- 
am, North America state agent; G. M. 
Montgomery, manager Western Adjust- 
msent; William Moore, Central Kansas 
Adjustment, executive secretary Na- 
tional Association Independent Insur- 
ance Adjusters; C. C. Crow, Underwrit- 
ers Adjusting, and Hughes Cunningham, 
Sheffer-Cunningham. 

Tom Collins, assistant to the publisher 
of the Kansas City “Journal,” was the 
speaker. 


Live Topics Up in Hutchinson 

HUTCHINSON, KAN.—Wade Pat- 
ton was program chairman for the 
Hutchinson Association of Insurance 
Agents in December. Discussions cov- 
ered the functions of the state and Na- 
tional associations, the wage and hour 
law and the new HOLC setup, which 
had been given attention by the execu- 
tive committee of the state association 
at its meeting in Topeka. 








Weibling Youngstown President 


M. M. Weibling has been elected 
president of the Youngstown Associa- 
tion of Insurance Agents. Ralph M. 
Wilkoff is vice-president and Roy E. 
Linville, retiring president, was elected 
a director. Special recognition was given 
to Frank B. Medbury, who has been in 
the business 50 years. Testimonial 
speeches for Mr. Medbury were made by 
Superintendent Lloyd of Ohio and by 
Ralph P. Smith. 


Want Iowa Liquor Insured 


DES MOINES—The Iowa liquor 
control commission has recommended to 
a_ special legislative committee that a 
bill be introduced in the Iowa legisla- 
ture next month to permit carrying fire 
insurance on its stock of liquor stored 
in state owned stores and warehouses 
over the state. 

The legislature at previous sessions 
has refused to allow payment of insur- 
ance premiums on the theory that the 
state should carry its own insurance. The 
commission, however, has advocated 
outside insurance should be carried. 


Oppose Sprinklers for Apartments 


MINNEAPOLIS — Large owners of 
multi-dwelling properties in Minneapolis 
are vigorously combating an attempt to 
pass an ordinance requiring such build- 
ings to install sprinkler systems. The 
ordinance, which stems in part from the 
disastrous Marlborough apartment fire 
last January and others that followed, 
has the active support of the fire de- 
partment. In a talk before the Common- 
wealth Club, C. B. Beery, who is active 
in opposition to the ordinance, declared 





its passage would result in razing many 
apartment houses. 





NEWS BRIEFS 


Ethel A. Colman, Duluth, Minn., local 
agent, who is secretarv-treasurer of the 
Duluth Underwriters Association, has 
been elected treasurer of the Duluth 
Realty Board. 

Frank S. Rogers, St. 
agent, 
party. 

Don Miller, who has been a member 
of the Cobb-Strecker-Miller Co., Min- 
neapolis local agency, has withdrawn 


Paul general 
was host at a large Christmas 


from that firm and has established his 
own agency under the name of the Don 
Miller Co., with offices at 1462 North- 
western Bank building. 


_J.. Atwood Morrison of the Long- 
Coffin Agency, Hutchinson, Kan., has 
been called to Fort Snelling, Minn., for 
one year military service as a first lieu- 
tenant. 

The C. V. Carr agency, 
has been sold to D. B. Frayer and E. D. 
Frayer of Jefferson. J. H. Davis, a 
son-in-law of Mr. Carr, will move from 
Jefferson to Conneaut to manage the 
agency. 

Because of ill health, James Morrow, 
for 20 years president of the Richland 
Equity Mutual, Shelby, O., has resigned. 


Conneaut, 








IN THE SOUTHERN STATES 





Louisville Men Honored 
by Former Associates 


LOUISVILLE—tThe Louisville 
Board honored M. W. Boedeker, who 
was its president in 1937 and 1938 and 
was a member of the executive com- 


M. W 


- BOEDEKER 


mittee of the National Association of 
Insurance Agents until he left the 
agency ranks last October to join Royal 
Exchange in the field. It had been im- 
possible for Mr. Boedeker to be in the 
city at the time of a meeting of the 
board, so the ceremony was deferred 
until last Saturday. W. C. Vaughan, 
president of the board; A. G. Harrison, 
vice-president, and P. B. Bethel, secre- 
tary, presented Mr. Boedeker a travel- 
ing bag. 





Recording Agents in Texas 
Must Write Own Policies 


The Dallas Insurance Agents Associa- 
tion has received from Girard Kinney, 
supervisor of agents’ licenses of the 
Texas department, a statement that the 
legislative intent is that anyone who 
does not perform the acts of writing. 
signing, executing and delivering poli- 
cies, who does not maintain an office and 
a record of his business, is not entitled 
to a recording agent’s license. Occasion- 
ally, the department has given verbal ap- 
proval to an arrangement whereby the 
insurer could write the policies for a 
week or so until the special agent had 
time to educate the local agent in his du- 
ties. However, this was always agreed 
to be a temporary situation. It may be, 
he states, that some of the special agents 
or companies have taken advantage of 
the agreement and allowed agents “to 
continue in the neglect of their duties.” 





The Dallas association wrote to Mr. Kin- 
ney on the subject because it found that 
some companies are failing to require 
every agent to write his own policies, 
maintain an office, etc. 


Louisville Educational 
Series Makes Big Hit 


LOUIS VILLE—tThe Louisville 
Board closed its first educational series 
Friday night with a talk by James c 
O’Connor, Chicago, editor of the “Fire, 
Casualty and Surety Bulletins” of THE 
NATIONAL UNDERWRITER. Mr. O’Connor 
spoke on the need for trained and in- 
telligent persons in all phases of agency 
ranks, saying that the buyers of insur- 
ance and no one else will decide whether 
agency service is worth the cost and 
hence that agents and their employes 
can secure their own futures by mak- 
ing their services worth while and em- 
phasizing these services to the public. 
He said that in his opinion more busi- 
ness has been lost to direct writers 
through poor agency service than 
through dividends. Mr. O’Connor also 
emphasized that the discussions of or- 
ganized buyers of insurance show clearly 
that informed assured have no disposi- 
tion to dispense with the services of 
agents, but they are questioning the cost 
and they want value received. 

The series of nine lectures was excep- 
tionally well received. There was an 
average attendance of about 150 agents 
and their employes and probably 100 
men and women attended every session. 
Sentiment was unanimous for another 
series, the time and scope to be deter- 
mined by the committee. A. G. Harri- 
son, vice-president of the board, was 
chairman of the educational committee 
and tribute was paid to his efforts at 
the final session. 








Texas Casualty-Surety 
Schools to Be Jan. 20-21 


The annual one-day casualty and 
surety meetings of the Texas Associa- 
tion of Insurance Agents, which have 


proved so popular, will be held in Dal- 
las Jan. 20 and Houston Jan. 21. The 
entire program will be moved from Dal- 
las to Houston. The meetings will be 
sponsored by the casualty and surety 
committee of the Texas association, com- 
posed of Chairman A. H. Bevan, Hous- 
ton; Melvin Miller, Ft. Worth; and R. 
W. Thompson, Dallas. 

The program will include greetings 
from Ben A. Calhoun, president Texas 
association, and J. W. Teagarden, chair- 
man companies committee; an address 
by Reuben Williams, Texas casualty 
commissioner; “The Foreground and 
Background of the Claim Picture,’ W. 
C. Jainsen, vice-president Hartford Ac- 
cident; questions and general discus- 
sions: “Comprehensive Liability Cov- 
erage,” E. B. Gill, assistant secretary, 
Glens Falls Indemnity; questions and 
general discussion on comprehensive 
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liability coverage; “Steam Boiler Insur- 
ance,’ T. B. McMath, assistant man- 
ager boiler department, Maryland Cas- 
ualty; questions and general discussion 
on steam boiler insurance; “Judicial 
Bonds,” J. D. Williams, superintendent, 
judicial department, U.S. F. & G.; ques- 
tions and general discussion on judicial 
bonds; “Automobile Liability and Prop- 
erty Damage,” M. T. Hill, Dallas; ques- 
tions and general discussion on automo- 
bile liability and property damage; a quiz 
program on casualty and surety lines 
will be held with cash prizes for correct 
answers. D. G. Foreman, secretary 
Texas association, assisted by members 
of the casualty and surety committee, 
will cenduct this feature. 


Altgelt Named President 
of San Antonio Exchange 


Officers of the San Antonio (Texas) 
Insurance Exchange elected at the an- 
nual meeting are: W. W. Altgelt, Sanger 
& Altgelt, president; W. S. Grothaus, 
Grothaus Company, vice-president; F. 
F. Ludolph, Ludolph & Co., secretary- 
treasurer; directors, for two year term, 
E. B. Ramsdell, Johnston-Ramsdell 
Company, and S. C. Timpson, ae. es 
Timpson & Son; holdover, B. Joyce, 
Sr., Coleman & Co., and we G Lutz. 

A brief review of the law as affecting 


the license of an agent who does not 
write his own policies was given, and 
it was noted that the license of such an 
agent recently was canceled by the 


Texas department. It was pointed out 
there is no law to prevent radio adver- 
tising in Texas of an insurance com- 
pany which is not entered in Texas. 
Problems affecting the securing of an 
agents qualification law were discussed. 

W. E. Fitch, retiring president, ex- 
pressed appreciation for cooperation of 
officers and members. 





Atlanta Educational Courses 

The 1941 lecture program for insur- 
ance students has now been published by 
the insurance Library Association of At- 


lanta. The meetings are held 5:30 to 
6:30 p. m. with inland marine Monday, 
general principles of insurance and 


suretyship Tuesday, casualty II Thurs- 
day and fire II Friday. 

The introductory speakers for the var- 
ious courses are Russell W. Michael, 
Fireman’s Fund, general principles of in- 
surance and suretyship; H. D. Cutter, 


Jr., Southeastern Underwriters Associa- 
tion, fire II; J. A. Bartlett, U. S. F. & 
G., casualty II; and Otis Jenkins, Ma- 


rine Office of America, inland marine. 


Tenn. Public Relations Group 
NASHVILLE, TENN.—R. T. Caw- 
thon, secretary, reported the following 
as a public relations or B. D. committee 
of the Tennessee Association of Insur- 
ance Agents: L. C. Cox, Knoxville; W. 
M. Streuli, Memphis; and N. L. Man- 
ning, Murfreesboro. This committee 
will cooperate with a similar committee 
recently appointed by the Tennessee 
Field Club in promoting the interests of 
stock insurance throughout the state. 


Commissioner Bans Fireworks 
NASHVILLE, TENN. — Fireworks 
for the Christmas holidays were virtually 
banned in Tennessee by issuance of reg- 
ulations by Commissioner McCormack 
which are being enforced by state fire 
marshals. Deputy State Fire Marshal 
E. B. Hanson warned that the promis- 
cuous sale of Christmas fireworks gives 
the saboteur an easy method of obtain- 
ing quantities of explosive material at 
a time when guards are being thrown 
around regular powder plants to prevent 
that very thing. Regulations are being 
enforced by the state + aapeay patrol. 


Nashville Women’s Group Elects 

NASHVILLE, TENN.—The Nash- 
ville Association of Insurance Women 
at its annual meeting elected: President, 
Miss Edna Mai Gay, Fort Mortgage 
Company; vice-president, Mrs. W. L. 
Lafevor, Dobson-Bainbridge Co.; and 
secretary, Miss Margaret Buckingham, 





Tennessee association. Mrs. Howard 
Robinson and Mrs. A. L. Tate, retiring 
president and _ vice-president, respec- 
tively, were elected members of the ex- 
ecutive committee. The Nashville asso- 
ciation will entertain the National As- 
sociation of Insurance Women June 
22-24. 


La. Fire Marshal Reorganization 

NEW ORLEANS—Under the reor- 
ganization of the state fire marshal’s 
office, which now becomes a division in 
the public safety department, and re- 
moval of headquarters from New Or- 
leans to Baton Rouge, seven deputies 
in New Orleans have been dismisse‘l 
and their duties assigned to the state 
police. 

The two deputies remaining here will 
have headquarters at the office of the 
state police. The 37 state police on duty 
in the area will report to them, making 
investigations of fire and conducting fire 
hazard inspections. 





W. S. Keese, Jr., local agent of Chat- 
tanooga, Tenn., and former president 
Tennessee Association of Insurance 
Agents, has been elected second vice- 
president of the Chattanooga safety 
council. Bart Leiper, Provident Life & 
Accident; W. C. Brown and Ira Jones, 
local agents, were named directors. 


EAST 


New England Manual Made 
Mandatory After Jan. 1 


BOSTON—The manual of the New 
England Fire Insurance Rating Asso- 
ciation adopted a year ago and optional 
at the time for use in manuals of the 
Boston Board, Insurance Association of 
Providence and New England Insur- 
ance Exchange, will become mandatory 
for all these rating organizations be- 
ginning Jan. 1. The ruling affects all 
New England except New Hampshire, 
which has a separate rating organiza- 
tion. 

Ralph Sweetland, executive manager, 
announced the changes the past week 
which will bring all three associations 
in line with the New England Fire In- 
surance Rating Association rules, and 
stamping offices, after Jan. 1., will oper- 
ate in compliance with the new setup. 











Short Course to Be June 10-12 


BOSTON—The Massachusetts Asso- 
ciation of Insurance Agents set June 10- 
12 for the three-day short course school 
for fire and casualty agents to be held in 
Massachusetts State College, Amherst. 
The Massachusetts department of educa- 
tion will cooperate in conducting the 
school and G. W. Scott, recently ap- 
pointed director-of education of the Na- 
tional Association of Insurance Agents 
will assist in planning the course of lec- 
tures and discussions. Instructors will 
be experts in their lines from the insur- 
ance fraternity. The college classrooms, 
dormitories and cafeteria will be avail- 
able to all students. The school will be 
open to all agents. 


Eberson Takes Salvage Post 


BOSTON—S. E. Eberson was ap- 
pointed general agent of the New Eng- 
land department of Underwriters Sal- 
vage to succeed the late J. F. Quiner. 
Mr. Eberson went with the salvage com- 
pany in 1908 and has been a special 
agent since 1914. He served overseas 
during the war. 


—_—___- 


Lackawanna Insurance Survey 


BUFFALO—The Lackawanna Citi- 
zens Tax Control Committee, in a letter 
to Mayor Aszkler of Lackawanna, said 
a survey of insurance carried by the 
city would be made in compliance with 
a request by the city auditor. Mayor 
Aszkler recently announced he is making 
a study of municipal insurance. The 
mayor’s action was an aftermath of the 


payment last September of a $10,000 pre- 
mium on a policy which he charged du- 
plicated a similar policy already in effect. 


Hampton and Wright Are Slated 


ALBANY—It is pretty well under- 
stood that when committees of the 1941 
legislature are named, Senator Hampton 
again will be chairman of the insurance 
committee of the upper house, and As- 
semblyman Wright will be chosen chair- 
man of the insurance committee of the 
lower branch, in which post he will suc- 
ceed R. Foster Piper, who leaves the 
legislature after several years service. 
Wright has been a member of the in- 
surance committee. 


Ballard Stresses Safety Need 


BUFFALO—The need for safety and 
greater precautionary measures in busi- 
ness and manufacturing plants, in view 
of the expansion and speeding up of in- 
dustry in connection with the defense 
program, was emphasized by E. L. Bal- 
lard, Underwriters Inspection Bureau, in 
a talk before the Frontier chapter of the 
Amer:can Society of Safety Engineers. 


NEWS BRIEFS 


The annual Christmas dinner party of 
the Erie County Local Insurance Agents 
Association was held in East Aurora, 
N. Y., with more than 60 in attendance. 

Arthur Tillmes & Son, Newark, were 
presented a gold sign by the American 
of Newark for representing that com- 
pany over 25 years. The agency also 
received a congratulatory letter from 
President Paul B. Sommers. . 

Krasner, Herman & Stavisky agency 
of Newark will hereafter be known as 
Krasner-Herman Co. M. A. Stavisky 
has withdrawn from the firm after an as- 
sociation of 13 years. H. E. Goldberg 
becomes vice-president, Mayer Krasner 
remains president and Louis Herman. 
secretary-treasurer. 


COAST 


Speegle Refiles Suit 
Against Pacific Board 


Xum Speegle, local agent of Salinas, 
Cal., has refiled a suit in the Monterey 
county superior court against the Pacific 
Board and 15 member companies. His 
original suit was filed at Salinas Jan. 18, 





and later attorneys for the companies 
succeeded in having the case shifted to 
San Francisco. Just recently Speegle 


dismissed the suit that was pending in 
San Francisco. Speegle charges that the 
companies demanded that he cease rep- 
resenting non-board companies and that 
he cancel his broker’s license and that 
they later withdrew from his agency and 
refused to accept business from him. 

Speegle has employed new lawyers, 
the firm of Bohnett, Hill, Cottrell & 
Boccardo of San Jose. The companies 
that are defendants are Newark Fire, 
Fireman’s Fund, Home F. & M., Fire- 
man’s Fund Indemnity, Norwich Union, 
Citizens, National Liberty, Western 
Fire, Western C. & S., Baltimore Amer- 
ican, Pennsylvania Underwriters, Alle- 
mannia, Agricultural, New Hampshire 
and Northern of London. 

Also named as defendants are a num- 
ber of Salinas local agents. 


Surplus Line Association of 
California Elects Page 


LOS ANGELES—The Surplus Line 
Association of California held its annual 
meeting in two sections, the northern 
one in San Francisco and the southern 
one here, elected as officers: Chairman, 
Charles Page, Jr., Johnson & Higgins, 
San gg pe secretary-treasurer, F. X. 


Flood, Edward Brown & Sons, San 
Francisco. 
Executive committee: Northern Cal- 


ifornia, W. B. Swett, Swett & Craw- 
ford; Harold Toso, Newhouse & Sayre; 
Russell Blackman, O’Brien & Blackman 


Company; E. R. Browne, Otis & 
Browne, and R. J. Hall, Marsh & Mc- 
Lennan; southern California, Eugene 
Battles, Rowan & Co.; G. H. Walker, 
Walker & Co., and W. E. Lebby, state 
manager Massachusetts Indemnity. 
Manager I. C. Toomey reported prog- 
ress made, premiums in California for 
London Lloyds having increased. 


MARINE 


Exact Information 
on Cargo Imperative 


Agents can save their insured, them- 
selves and their companies a great deal 
of trouble by getting the proper informa- 
tion before they apply for inland marine 
cargo policies. The Interstate Commerce 
Commission is unusually particular about 
names and it is important that the agent 
get the exact name of the truck operato. 
permit. For example, if the policy is 
written in the name of J. W. Jones while 
John W. Jones appears on the ICC per- 
mit, the insurance company will be re- 
quested to change the policy accord- 
ingly. 

These corrections are not only 
costly to the companies over a year’s 
time, but the assured is hampered by 
the delay in getting recognition on his 
filing with the ICC. 

State regulations vary considerably so 
it is important for agents to find out 
from the truck operator the exact re- 
quirements he must meet in each State. 
The fact that he merely operates in a 
state is not enough because some states 
do not require filing of insurance policies 
from certain classes of operators. Even 
if he drives into or goes through certain 
states he might not have to file evidence 
of cargo insurance in those states. 


Send List of States 


In most cases the companies write 
the cargo policies rather than the agents 
and agents have a tendency to send the 
company a list of states in which the 
trucker operates with a blanket instruc- 
tion to file certificates or copies of the 
policies in each state. If the company 
follows such instructions without veri- 
fication many times it will receive sev- 
eral of the policies back from the states 
with instructions for making revisions 
or that the filing is not required. 

By ascertaining the correct and re- 
quired information in advance from the 
trucker before he applies for the policy, 
an agent can eliminate delay and better 
serve his clients without causing un- 
necessary correspondence with his com 
pany. 














Armoured Car Guard Sentenced 
NEW YORK—Convicted of stealing 


$27,000 in cash from an armored car cf 
the United States Trucking Company he 
was supposed to be guarding last June 
27, T. F. Phelan was sentenced to serve 
from three to six years in Sing Sing. 
A total of $9,346 of the stolen moncy 
was recovered. Phelan denied the bai- 
ance of the loot had been hidden, assert- 
ing it had been squandered, or stolen 
from him. The loss to the trucking com- 
pany was made good by Commercial 
Union, which has the line. 


Buffalo Pori Kept Open 


BUFFALO—For the first time in the 
memory of veteran marine men, Great 
Lakes boats probably will be sailing into 
the port of Buffalo after Christmas this 
year unless the ice freezes them out. 

At the request of the Nicholson Transit 
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Company, the United States coast guard 
here has received an order from Cleve- 
land to keep the harbor lighthouse open 
and the powerful light ready for opera- 
tion until Dec. 28, indicating that Nich- 
olson hopes to keep its boats going that 
long. 

Marine insurance has expired and all 
buoys in the Buffalo area have been 
withdrawn for the winter. Nicholson us- 
ually sails as long as weather permits. 


CANADIAN 


Government Ban to Boost 
Fur Insurance in Canada 


TORONTO—In order to preserve 
Canadian exchange as much as possible, 
importation from non-sterling countries 
of luxuries has been banned by the Can- 
adian government. Included in this cat- 
egory is the expensive fur piece. 

This has served to boost prices for the 
higher-priced furs and fur coats, and has 
paved the way for insurance to stress the 
value of the two insurance lines to cover 
them, fur insurance (floater) and fur- 
rier’s customer’s policy. 

Insurance premium income from these 
lines is expected to increase in two ways. 











First, furs now being worn, and on 
which insurance is carried, may auto- 
matically increase in valuation, due to a 


possible scarcity of the more expensive 
types. 

Furs now waiting to be sold, if unsold 
at the deadline set in the budget, also 
automatically advance in price to the ex- 
tent of 25 percent. For ample protec- 
tion, insurance on such stock also must 
be increased. ; 


British & Foreign Quits Canada 

The British & Foreign Marine has 
ceased to transact inland transportation 
insurance in Canada, and C. G. Ross, 
chief agent in Canada at Montreal, states 
that application will be made to the Can- 
adian minister of finance for the release 
of securities on deposit. Inland trans- 
portation was the only class handled in 
Canada. 





Craise Niagara District Chief 
NIAGARA FALLS, ONT.—A. A. 
Craise, St. Catharines, Ont., has been 
elected president of the Niagara District 
Fire & Casualty Insurance Agents Asso- 
ciation. Vice-president is R. Haist, Ni- 
aga Falls, and secretary-treasurer, F. E. 
Coyne, Welland. On the executive com- 
mittee are S. O. Mason, president On- 
tario Fire & Casualty Insurance Agents 
Association; A. P. MacAvoy, Port Col- 
borne, and Dave Brown, Dunnville. 


Hamilton Agents Rename Rice 

HAMILTON, ONT.—Rugh Rice has 
been reelected president of the Hamil- 
ton Fire & Casualty Insurance Agents 
Association. Vice-president is Robert 
Doering and secretary-treasurer, T. J. A. 
Fergusson. Directors are H. "Murray, 
A. W. E. VanSomeren, F. C. Eagle, W. 
*. Thompson and J. MacGregor. 


1940 Is Closing 
as Good Year 








(CONTINUED FROM PAGE 11) 


The loss experience under automobile 
contracts varies greatly as to individual 
companies. Some report that claims un- 
der private passenger car coverage 
show a decrease, while with others the 
reverse is stated. The same condition 
applies as to trucking risks. 


Accident Premiums Ahead 


Premiums on personal accident busi- 
ness ‘will be somewhat ahead of those 
for 1939, and a satisfactory loss experi- 
ence may be counted upon. Health in- 


surance is still written largely as an 
accommodation. 
Surety departments have extended 


coverages under many of their bond 
forms since the first of the year, meet- 
ing thereby the changing needs of com- 
merce and industry; the broadened 
indemnity in many cases being accom- 
panied by rate reductions. The income 
derived from government war contract 
bonds has been largely offset by the 
loss of premiums in previous years 
upon federal construction projects, 
which have been largely sidetracked to 
make way for the defense program. 

The agitation for compulsory automo- 
bile liability insurance continues in this 
state. 

Anticipating the presentation of an 
unusually large crop of insurance regu- 
latory bills in the legislature during next 
year, surety and casualty men are specu- 
lating as to what these are likely to be. 


Lloyds Again Loses 
Bank Case 


(CONTINUED FROM PAGE 11) 


count $60,000. On Oct. 5, the post office 
at Ottawa advised the plaintif by tele- 
phone that it had registered mail for the 
bank. Soon an assistant cashier of the 
bank and another employe called at the 
post office and were given the two bags 
for which they signed a registered postai 
receipt. About 100 feet from the post 
office they were held up by armed rob- 
bers who escaped with both bags. The 
bank reported the robbery by telephone 
to the Federal Reserve Bank and by 
mail advised Lloyds of the robbery. 

On Oct. 8, Marsh & McLennan, 
which had placed the registered mail in- 
surance covering the Federal Reserve 
Bank, delivered to the Reserve Bank 
drafts issued by the six interested com- 
panies aggregating $60,000 and payable 
to the Federal Reserve. They also de- 
livered six forms of loan receipts, loss af- 
fidavits, a copy of a rider attached to 
each of the policies and forms to be com- 
pleted by the Ottawa bank. Marsh & 
McLennan in a letter to the Federal Re- 
serve Bank, stated that they were en- 
closing loan receipts and loss affidavits 
which must be executed and the forms 
completed by the Ottawa bank and M. & 
M. requested that the draft be held un- 
til all the documents had been returned. 


Transactions of Oct. 10 


On Oct. 10, the Federal Reserve 
Bank endorsed the draft, collected the 
amount and transmitted the loan receipts 
and loss affidavits to the Ottawa bank, 
requesting that the documents be exe- 
cuted and returned to the Federal Re- 
serve Bank and advised the Ottawa bank 
that “upon receipt of these affidavits and 
receipts, we shall credit your account 
$60,000, as the checks from the under- 
writers. have already been delivered 
to us.” 

The Ottawa bank replied that it was 
withholding the loan receipts until the 
adjuster for London Lloyds was able to 
examine the wording of the receipt. On 
Oct. 13, Donald Gray, attorney for Lon- 
don Lloyds, wrote the Ottawa bank that 
Lloyds had no objection to the bank 
signing the loan receipts upon receiving 
the $60,000. On Oct. 17, the executed 
documents were returned to the Federal 
Reserve Bank and it credited the Ottawa 
bank’s deposit account $60,000. 

The registered mail policies covered all 
shipments by registered mail from the 
time of leaving the office of the Federal 
Reserve until delivered at the place of 
business of the consignee, including risks 
by messengers from the post office to the 
place of business of the consignee. The 
policies provided that the property of 
others which the Federal Reserve Bank 
might elect to insure were insured there- 
under. 


Excess Coverage 


The policies provided that in respect 
to losses sustained while property is in 
transit by messenger to or from the post 
office, there is coverage only for the ex- 
cess over any amount which may be re- 
coverable from any other insurance. 
Nevertheless, the policies provided that 


the amount of any such loss shall bé ad- 
vanced promptly and shall be refunded 
to the insurer only as and when recov- 
ered by the insured from such other in- 
surance. 

The lower court held that the regis- 
tered mail policies insured only against 
messenger losses of currency in excess 
of any other insurance; that the drafts 
issued by the registered mail underwrit- 
ers were intended as a loan and not as 2 
payment of the amount lost by the Ot- 
tawa bank in the holdup. The lower 
court concluded that the Ottawa bank 
was the owner of the $60,000 when it 
was stolen and thereby suffered a loss in 
that amount within the terms of the 
Lloyds policy. 

Lloyds contended that the risk of the 
loss was assumed by the. Federal Re- 
serve Bank; that the money that was 
lost was the property of the Reserve 
Bank and that the responsibility for the 
loss was accepted by the reserve bank. 


Ottawa Bank Was Depositor 


The court of appeals stated that there 
was no obligation on the part of the Re- 
serve Bank to deliver the currency to 
the Ottawa bank’s place of business. The 
Ottawa bank was a depositor with the 
reserve bank and if desired to with- 
draw its money, it was bound to go and 
get it. In this case, however, the Ot- 
tawa bank requested the Reserve Bank 
to send the currency by registered mail. 
Acting in conformity with that request 
did not establish an obligation on the 
part of the reserve bank to deliver the 
money to the door of the Ottawa bank 
or place upon the reserve bank the risk 
of loss in case the currency did not reach 
the Ottawa bank’s place of business. De- 
livery of bags to the U. S. postal author- 
ities was delivery to the Ottawa bank. 

When the reserve bank shipped the 
currency to the Ottawa bank, title passed 
to the Ottawa bank upon delivery to its 
agents, the U. S. postal authorities. 

Lloyds also contended that the regis- 
tered mail underwriters had been subro- 
gated to the right of recovery on account 
of the loss by the holdup, that they are 
in fact the real parties in interest and 
that the action should have been dis- 
missed. They cite cases to the effect 
that where the entire loss has been paid 
by the insurer, an action to enforce a 
claim of the insured must be brought in 
the name of the insurer. The higher 
court stated that those cases are not ap- 
plicable, for the reason that here there 
was no subrogation. 


Loan Receipts 


On the question of the loan receipts, 
the higher court pointed out that for 
many years it has been customary for 
insurers in order to save rights of their 
assured and promptly to place them in 
funds, to lend to their assured the 
amount of the loss, repayable only out 
of monies collected on account of the 
loss. There is a line of cases approving 
such arrangements and holding that such 
loans are not a payment of insurance. 

The court mentioned the case of De 
Lanoy, Kipp & Swan vs. New Amster- 
dam Casualty, 11 N. Y. S. (2) 625 in 
which the circumstances were practically 
identical. 

The higher court also rejected the 
contention of Lloyds that in any event 
the registered mail underwriters’ policy 
constituted other insurance carried by 
the Ottawa bank and that Lloyds was 
entitled to contribution. “It will not be 
necessary to discuss these contentions,” 
the court stated. 

This case attracted widespread inter- 
est. That Lloyd’s elected to deny liability 
came as a great surprise, because under 
similar circumstances in the past they 
had always paid up without reservation, 
and American companies under their 
bankers blanket bonds have always paid 
up and have never sought recourse 
against the Federal Reserve Bank and 
its insurers. Had the decision gone 
against the registered mail underwriters, 
it is understood that the reserve bank 
was prepared to deliberalize its policies 
so as not to provide any degree of pro- 
tection for its depositors who might 
carry their blanket bonds with Lloyds. 
The Federal Reserve Bank would not 





be willing to pay the premium that 
would be required to provide coverage 
to banks after title to the ahi had 
passed to the banks. 

The registered mail insurers are Na- 
tional, New Hampshire, Franklin, Pearl, 
Aetna Fire and Federal. 


Proper Date for 
Countersignature Shown 


W.S. W hitford, vice- -president of Mil- 
lers National, in his company’s house 
organ, emphasizes the necessity of hav- 
ing the date of countersignature of a 
policy correspond to the commencement 
date. He stated that he was prompted 
to bring up the point because he was 
shown a policy that was issued April 23. 
but the countersigning date was April 
28. Technically, he states, there were 
five days for which insurance was paid 
when the contract was not valid. The 
policy should have been countersigned 
as of the 23rd, notwithstanding that it 
nese not have been issued until. the 28th. 

\ policy issued, for instance, on Dec. 
1 to take effect Jan. 1, should be coun- 
tersigned as of Dec. 1. That is because 
the agent signing it was alive and active 
and had the right to enter into a con- 
tract at that time. eae er, should he 
have died before Jan. he would not 
have had the right to ae into a con- 
tract, and had he dated the counter- 
signature Jan. 1, it would not have been 
a valid one. 

If the policy is issued and counter- 
signed before the commencement date, 
the actual date of countersignature 
should be used. The countersignature 
should never be dated after the effective 
date of the policy. 


Vernor to Speak in Detroit 


DETROIT—R. E. Vernor, Western 
Actuarial Bureau, Chicago, will discuss 
fire prevention work in the midwest be- 
fore the Detroit Insurance Women’s 
League at the annual meeting Jan. 14. 


Steel Policy Box 


Permanent 
Policy 
Container 
eer ae Size 111/4x51/_x 
2. Finished in Black 
Enamel. Advertisement in 
gold on top of box. Each 
in carton, with two keys. 
Lots of 25-50 or 100 52c ea. 


A silent salesman that will 
last a lifetime. 


PATENT NOVELTY CO. 
Fulton, Mlinois 























Impartial Valuations ~ 
of Industrial and 
Commercial Property*** A 
quarter century of factual 


appraisal service to Ameri- 
ca’s more conservative 
business institutions. 


Whe Loud Tienes Co. 


APPRAISAL ENGINEERS 





Save Money in Buffalo 
— at Hotel LAFAYETTE 


Right 
Buffalo’ 







in the heart of 


Special rates for 4 or 
more. 


Write for Folder B. 


4 VAFAYETTE 


BUFFALO. NY 
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Scan Possibilities 
Below Rio Grande 
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consistently by countries. Colombia, 
Honduras and Santo Domingo, for ex- 
ample, have less favorable ratios than 
the average. In Santo Domingo the cas- 
ualty loss ratio is high while in Haiti, 
on the same island, the ratio is unusually 
good. The Mexican situation is a par- 
ticularly unsound one because of the 
high percentage of reinsurance to net 
retentions. A company with a $40,000 
case, for example, may cede all but 
$1,000 of it, relying for its profit on the 
fact that it pays only a 20 percent acqui- 
sition cost and receives a 40 percent 
commission on the business reinsured. 
Obviously this condition tends to demor- 
alize underwriting judgment. 

Though not to anything like the ex- 
tent in Mexico, the rest of Latin Amer- 
ica has ‘this tendency to cede business 
heavily, partly because they are not in 
a position to retain large lines and 
partly because European reinsurers have 
fostered this attitude in competing for 
business. 

Another point where European influ- 
ence has left its mark is that the direct 
writing companies retain from 40 to 50 
percent of the unearned premium against 
contract cancellations or settlement of 
loss€s. 

Cut Rate Competition 

While the effect of the war has been 
to aid American reinsurers, it has also 
brought strenuous cut-rate competition 
from German and Italian companies 
operating at the command of their gov- 
ernments with the aim of getting infor- 
mation of military and/or commercial 
value. There are reports that Italian in- 
terests have even gone so far as to buy 
up companies in South America. 

It is understood that an Italian avia- 


tion insurance pool has been writing 
aviation insurance throughout South 
America at ridiculously low rates in 


order to get lists of pilots and other 
information of military value and for 
economic penetration. A German-owned 
company in Argentina is competing at 
rates that are far lower than would be 
possible without home government sup- 
port. 

Frequently the South American repre- 
sentatives of these Axis-owned reinsur- 
ers are refugees from Italy or Germany. 
This may seem a strange relationship, 
but the refugees have to earn a living 
and can earn it most readily in the field 
in which they are experienced. Likewise, 
the governments which forced them to 
leave their native countries find it useful 
to enlist the refugees’ ability. It is also 
convenient to use them as a camouflage, 
since there would off hand be little rea- 
son to suspect the tieup. 


I. D. Goss, Farm 
Leader, Is Retiring 


(CONTINUED FROM PAGE 1) 


agricultural agent in the Northwest. 

Mr. Goss has been one of the out- 
standing figures in farm underwriting 
circles for the past quarter of a century. 
Largely as a consequence of his efforts, 
the America Fore companies have ihe 
largest farm and hail business in the 
middle west. In addition to a large 
office staff, it has 35 men in the field 
for the two departments. 


To Return to Indiana 


After the first of the year Mr. Goss 
will return to Rochester, Ind. He will 
live in the house where he was born, 
which he has recently had completely 
modernized. Mr. Goss began insurance 
work as a part time farm solicitor in 
1899 while he was attending college. 
He knew the agent of Continental at 
Rochester and made an arrangement 
with him to solicit farm insurance at 





R. V. Branion, Philadelphia manager of Zurich, and J. G. Goetz, managing director 
of Risk Research Institute, are here shown as they were snapped at the meeting of the 
National Association of Insurance Commissioners in New York. 








$2 a day. He made his rounds on a 
bicycle. A. J. Dillon, who was at that 
time the Indiana state agent of Conti- 
nental, advised him to continue farm 
soliciting for a few years and then to 
become a field man. Mr. Goss followed 
this advice and traveled most of Indi- 
ana for 12 years, and in 1918 was trans- 
ferred to Chicago as a_ recording 
examiner in the farm department of 
Continental. 

When Elof Peterson retired as man- 
ager of the farm department of Fidelity- 
Phenix, Mr. Goss took that over in 
addition to his duties for the Continental. 
In 1938 when Jacob Nelson retired as 
manager of the hail department, that 
was added to Mr. Goss’ jurisdiction. Mr. 
Goss has written a number of articles on 
farm underwriting. He has always had 
a flair for writing and had intended 
originally to go into journalistic work. 
He has been prominent in the affairs of 
the Farm Underwriter’s Association. He 
helped to organize it in 1921, served as 
its president for four years and for 10 
years as chairman of the advisory com- 
mittee, which is the steering unit. He 
was one of the active advocates of the 
modernization of the farm form. When 
the new form was adopted early in 1938, 
it gave new life to the farm business 
and brought the coverage up to date. 
Mr. Goss was one of the organizers of 
the movement to create a rural section 
of the National Association of Insur- 
ance Agents. He spoke before the Iowa 
agent’s association outlining the possi- 
bilities and conferring with R. W. 
Forshay, Anita, Ia., local agent, who 
became considerably interested and 
eventually chairman of the section. Mr. 
Forshay’s enthusiasm made the rural 
agents movement within the National 
association an important one. 

Mr. Goss’ retirement will mark the 
massing of one of the stalwrts in the 
farm underwriting field. His 25 years 
of experience have carried him throvgh 
the post-war reverses of agriculture and 
the depression of the 1930’s He has 
always steered a safe, conservative, but 
at the same time progressive course. He 
has been a stabilizing influence in the 
farm business and has always been in- 
sistent upon the proper recognition for 
the farm agent. 


Nicholson with Ill. Department 


SPRINGFIELD, ILL.—E. E. Nichol- 
son, former head of the building and 
loan department of the state auditor’s 
office, is now examiner of securities in 
the state insurance department, having 


joined the department when Hayden 
Davis became director. Nicholson has 
aided Davis in the Abraham Lincoln 
Hotel. 


Want Better Fire Marshal 
Service in Kansas 


The Kansas State Association of Mu- 
tual Insurance Companies has forwarded 
to the governor of that state and to the 
incoming legislature a petition that was 
approved at the recent annual meeting 
requesting that the mutual companies 
have the privilege of recommending per- 
sons whom they deem qualified for the 
office of state fire marshal, “to the end 
that this department be taken out of pol- 
itics and a personnel be created from 
which we might expect satisfactory serv- 
ice.” The petition was submitted by W. 
B. Gasche, president of Alliance Coop- 
erative. The petition states that the 
crime of arson in Kansas, quoting Presi- 
dent Mingenback of Farmers Alliance, is 
“eating the heart out of mutual fire in- 
surance companies.” Losses on account 
of arson have been excessive in 1940, the 
petition states and “we appear to be 
getting very little benefit from the oper- 
ation of the state fire marshal’s office. 
The petition points out that the mutual 
fire companies of Kansas paid $5,351 in 


1939 for the support of the fire marshal’s 
office. 





Revise Washington Farm Rates 


“Changes in the farm tariff announced 
by the Washington Surveying & Rating 
Bureau include provision for special 
rates on portable hop picking machines 
and on hop picking buildings. Rates on 
the picking machines are the same as 
those on machinery and implements and 
pea viners. A revised circular giving 
rules and rates for coverage on grain 
pledged under the Agricultural Adjust- 
ment Act of 1938 has been issued. The 
old circular was limited to grain in stor- 
age on farms, while the new ruling and 
rates include also grain in private stor- 
age elsewhere. The farm rate remains 
at .572 per $100 for fire, lightning, in- 
herent explosion, windstorm and_ hail. 
Coverage elsewhere now takes the regu- 
lar fire rate of the warehouse used, plus 
additional charges for inherent explo- 
sion, windstorm, and hail ranging from 
.084 for Class “A” elevators to .192 for 
Class “D” elevators, and from .048 for 
Class “A” warehouses or tanks to .144 
for Class “D” warehouses or tanks. 





Pa. Injunction Not Appealed 


No appeal was taken by Commissioner 
Taggart of Pennsylvania by the dead- 
line for filing such an action, from the 
decision of the common pleas court of 
Dauphin county enjoining Mr. Taggart 
from enforcing a ruling that would have 
upset the investment portfolios of do- 
mestic companies. Hence, the decision 
becomes final. The petition for an in- 
junction was brought by Fire Associa- 
tion, North America and Franklin Fire. 


Cason Honorary Life Member 


DALLAS—A. C. Cason, 80, pioneer 
local agent and former water commis- 
sioner of Dallas, has been elected an 
honorary life member of the Dallas In- 
surance Agents Association. He is the 
third member to be so honored in the 
ten years’ history of the Dallas associa- 
tion, the others being T. L. Lawhon 
and James Lockhart. 





Dissolve Finance Trade Body 


The National Association of Sales 
Finance Companies is being dissolved. 
The decision was made at the recent an- 
nual meeting. It has been in existence 
16 years. Some other arrangements may 
be made for continuing the publication 
of “Time Sales Financing.” 











Hotel Wolverine takes pride in noting 
the large number of guests who re- 
turn to its doors. Travelers like the 
quiet, friendly atmosphere and the 
delightful accommodations afforded 
them. They appreciate the economy 
and find Hotel Wolverine located 
conveniently close to all activities. 


900 ROOMS gp50 
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EFFECTIVE THE THE SALES 
INSURANCE MANUFACTURER SURVEY ANALYZER AND 
SURVEYS AND INSURANCE INSURANCE CHECK CHART 


This is a practical discussion of 
how to use survey forms—when and 
where to make a survey—how to 
approach the client on the idea of 
a survey—how to prepare one 
and—how to present one so that 
it will get business. 

In this booklet you have a 
concise and comprehensive 
treatment of how to make 
a survey effective. Written 
by J. C. O’Connor, editor 
of the F. C. & S. Bulle- 
tin Service. 

The suggestions it 
contains are based 
on the cumulative 
experience of suc- 
cessful insur- 
ance men. It 
explains 
kinds of sur- 
veys. 


Order 
now! 


In this new revised edition of the popu- 

lar book by Lawrence S. Myers, you have 

access to the most effective underwriting 

_methods for large and small manufactur- 
ing and semi-manufacturing businesses. 


_ The author has spent his entire life 
in outstanding insurance agencies and 
brokerage offices. The basic material in 
the book was prepared originally as a 
guide for one of the large brokerage or- 
ganizations. It represents years of work 
and experience. 


This book tells what one of the largest 
and most successful underwriting agen- 
cies does to create confidence in under- 

writing manufacturers. It explains frankly 
what an agent must do to protect such 
clients properly. The Manufacturer and 

Insurance is full of ideas to help convince 
potential clients you are qualified, and 
equipped, to give them maximum protec- 
tion. The suggestions in it will enable 

you to be sure you have given your client 
the benefit of every bit of protection he 
expects from his insurance. 

























































survey. 


insurance. 


class to which 


situation. 


The book explains the methods used by 
one of the most prominent underwriting 
organizations. In it you thus have the ad- 
vice of an expert. Its contents represent 
years of work and experience. The author 
gives his practical suggestions in simple 
language. Order now! 


price of one. When making a survey or 
simply when checking policies this Sales 
and Survey Analyzer and Check Chart is 
a ready guide to use in checking and 
analyzing policies and fills a real need 
insurance men have long felt. 

Order your copy at this low price! 


GET YOUR COPIES. NOW 








USED AND APPROVED 
“This will acknowledge receipt today of the ‘Insurance “Please mail to me with statement the book entitled 
Policy Sales and Survey Analyser’. ‘The Manufacturer and Insurance’, a copy of which I saw 


“] think this booklet is wonderful and believe every 
agent desirous of increasing his premium volume should in the hands of an agent last week and which I concluded 
have a copy. It should prove invaluable in the making of was quite desirable.” 


surveys and the handling of clients’ business.” 


—Edward T. Pike, Kansas City, Mo. —Paul E. Rudd, State Agent, Milwaukee, Wisc. 











The Fire, Casualty and Surety Bulletins 


(A National Underwriter Publication) 


420 EAST FOURTH STREET CINCINNATI, OHIO 


The new Insurance Check Chart is now 
combined with the revised Policy Sales 
and Survey Analyzer. This is a compre- 
hensive list of insurance coverages with 
types of risks classified into ten main 
classifications. By an ingenius method of 
cross listing it is easy to check all pos- 
sible coverages applicable to the general 
your insured belongs. 
There is no danger of overlooking an im- 
portant necessary protection when the 
Check Chart is applied to an insured’s 


You get these two publications for the 


Two publications in one. This is the 
new revised edition of the Insurance 
Sales and Survey Analyzer, compiled by 
William D. Lynn. It lists under each im- 
ortant coverage, points to watch in ex- 
— a policy or when making a 
t is impossible to keep in one’s 
head all the points which should be ex- 
amined when making a survey. 
The Analyzer is an orderly, convenient 
and logical showing of the points which 
make a difference between good and bad 












Special 
Quantity Prices 


When any of these publications 
are ordered in quantities of six 
or more, they may be purchased 
at special low wholesale rates. 
Write or wire us at our expense, 
mentioning how many copies you 
may want. We will be very 
pleased to quote the wholesale 
prices to you. 












The FIRE, CASUALTY AND SURETY BULLETINS 
420 East Fourth Street, Cincinnati, Ohio. 

Please send me immediately the items checked 
below and send bill in usual way. 


Cop [_] Effective Insurance Survey, each 50c. 





——_cop 


| ——cop. 


[-] Manufacturer and Insurance, ea. $3. 








[] Insurance Survey Analyzer and Check 
Chart, each $2.00. 


(If all three books are ordered, 
| deduct 75 cents from price of each.) 


NAME_ 

| COMPANY. 
STREET. 
CITY AND STATE. 
































NORWICH UNION 


Policies and service 
have world-wide 
reputation | 


NORWICH UNION 


FIRE INSURANCE ~noiggaaaiaee LTD. 


Hart Darlington, Manager 


Eagle Fire Company 
of NEW YORK 


Incorporated 1806 
Hart Darlington, President 
The Oldest New York Insurance Company 


NORWICH UNION: 


INDEMNITY COMPANY 


Hart Darlington, President 








75 Maiden Lane, New York 
In NORWICH UNION there is strength 
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European Complexities Enormous 


By ARNE FOUGNER 


Vice-president Christiania General of New York 


But Reinsurers Manage to Carry On 
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Reinsurers Help Solve Day’s Problems 
PROVIDE REGULARITY AND UNIFORMITY IN EXPANDING SYSTEM 


By MERL L. ROUSE 


Vice-president Inter-Ocean Reinsurance 
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Casualty Reinsurers Are Affected by 
Changing Scene 
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Rearmament Plans Most of t eit s have pur restrictions and conditions in othe | 
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